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This SAI is not a prospectus. This SAI relates to and should be read in conjunction with the Prospectus (the “Prospectus”) of the First Trust Enhanced Private
Credit Fund (the “Fund”) dated April 23, 2026, and as it may be further amended or supplemented from time to time. This SAI is incorporated by reference
in its entirety into the Prospectus. The Fund’s audited financial statements and financial highlights for the fiscal period ended March 31, 2025 (including the
report of Ernst & Young LLP, the Fund’s independent registered public accounting firm) appearing in the annual report to shareholders (the “Annual Report™)
are incorporated by reference into this SAI. No other parts of the Annual Report are incorporated by reference herein. The Fund’s unaudited financial
statements for the fiscal period ended September 30, 2025 appearing in the Fund's semi-annual report to shareholders (the "Semi-Annual Report") are
incorporated by reference into this SAL. No other parts of the Fund's semi-annual financial statements are incorporated herein. The Fund's unaudited interim
financial statements for the period from April 1, 2025, through February 28, 2026, are included at Appendix C. A copy of the Prospectus may be obtained
without charge by contacting the Fund at the telephone number or address set forth above.

This SAI is not an offer to sell shares of beneficial interest (“Shares”) of the Fund and is not soliciting an offer to buy Shares in any state where the offer or
sale is not permitted.

Capitalized terms not otherwise defined herein have the same meaning set forth in the Prospectus.

The Fund’s Prospectus, which is dated April 23, 2026, provides basic information investors should know before investing. This SAI is intended to provide
additional information regarding the activities and operations of the Fund and should be read in conjunction with the Prospectus.
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INVESTMENT POLICIES AND PRACTICES

The investment objective of the Fund, as well as the principal investment strategies of the Fund and the principal risks associated with such investment
strategies, are set forth in the Prospectus. Certain additional information regarding the investment program of the Fund is set forth below.

FUNDAMENTAL POLICIES

The Fund’s fundamental policies, which are listed below, may only be changed by the affirmative vote of a majority of the outstanding voting securities of
the Fund. As defined by the Investment Company Act of 1940, as amended (the “Investment Company Act”), the vote of a “majority of the outstanding
voting securities of the Fund” means the vote, at an annual or special meeting of the Shareholders of the Fund (“Shareholders™), duly called, (i) of 67% or
more of the Shares represented at such meeting, if the holders of more than 50% of the outstanding Shares are present in person or represented by proxy or
(ii) of more than 50% of the outstanding Shares, whichever is less. No other policy is a fundamental policy of the Fund, except as expressly stated. The Fund
may not:

(1) Issue any senior security, except to the extent permitted by Section 18 of the Investment Company Act, as interpreted, modified, or otherwise permitted
by the Securities and Exchange Commission (the “SEC”) or any other applicable authority.

(2) Borrow money, except to the extent permitted by Section 18 of the Investment Company Act, as interpreted, modified, or otherwise permitted by the
SEC or any other applicable authority. This investment restriction does not apply to borrowings from affiliated investment companies or other affiliated
persons of the Fund to the extent permitted by the Investment Company Act, the SEC or any other applicable authority.

(3) Underwrite securities of other issuers, except insofar as the Fund may be deemed to be an underwriter under the Securities Act of 1933, as amended, in
connection with the disposition of its portfolio securities.

(4) Make loans, except through purchasing fixed-income securities, lending portfolio securities, or entering into repurchase agreements in a manner
consistent with the investment policies of the Fund, or as otherwise permitted under the Investment Company Act. This investment restriction does not
apply to loans to affiliated investment companies or other affiliated persons of the Fund to the extent permitted by the Investment Company Act, the
SEC or any other applicable authority.

(5) Purchase, hold or deal in real estate, except that the Fund may invest in securities that are secured by real estate, including, without limitation, mortgage-
related securities, or that are issued by companies or partnerships that invest or deal in real estate or real estate investment trusts, and may hold and
dispose of real estate acquired by the Fund as a result of the ownership of securities or other permitted investments.

(6) Invest in commodities and commodity contracts, except that the Fund (i) may purchase and sell non-U.S. currencies, options, swaps, futures and forward
contracts, including those related to indexes, options and options on indexes, as well as other financial instruments and contracts that are commodities or
commodity contracts, (ii) may also purchase or sell commodities if acquired as a result of ownership of securities or other instruments, (iii) may invest in
commodity pools and other entities that purchase and sell commodities and commodity contracts, and (iv) may make such investments as otherwise
permitted by the Investment Company Act, and as interpreted, modified or otherwise permitted by regulatory authority having jurisdiction, from time to
time.

(7) Invest 25% or more of the value of its total assets in the securities of issuers that are engaged in any single industry or group of industries, except that
U.S. Government securities and repurchase agreements collateralized by U.S. government securities may be purchased without limitation.

With respect to these investment restrictions and other policies described in this SAI or the Prospectus, if a percentage restriction is adhered to at the time of
an investment or transaction, a later change in percentage resulting from a change in the values of investments or the value of the Fund’s total assets, except
in the case of the ongoing asset coverage requirement in the case of borrowings, will not constitute a violation of such restriction or policy. For purposes of
the investment restriction regarding concentration above, the Fund may select its own industry classifications, provided such classifications are reasonable.
The Fund’s use of these classification systems is not a fundamental policy of the Fund and therefore, can be changed without Shareholder approval.

With respect to the Fund’s investment restrictions related to borrowing and senior securities, the Investment Company Act limits the Fund’s ability to borrow
money, except that the Fund may borrow from any bank provided that immediately after any such borrowing there is an asset coverage of at least 300% for
all borrowings by the Fund and provided further, that in the event that such asset coverage shall at any time fall below 300%, the Fund shall, within three
days thereafter or such longer period as the SEC may prescribe by rules and regulations, reduce the amount of its borrowings to such an extent that the asset
coverage of such borrowing shall be at least 300%. In addition to borrowings that are subject to 300% asset coverage and are considered by the SEC to be
permitted “senior securities,” the Fund is also permitted under the Investment Company Act to borrow for temporary purposes in an amount not exceeding
5% of the value of its total assets at the time when the loan is made. A loan will be presumed to be for temporary purposes if it is repaid within 60 days and is
not extended or renewed.

With respect to the Fund’s investment restriction related to loans, the Fund may not make loans if, as a result, more than 33 1/3% of its total assets would be
lent to other persons, including other investment companies to the extent permitted by the Investment Company Act or any rules, exemptions or
interpretations thereunder that may be adopted, granted or issued by the SEC. This limitation shall not apply to (i) the purchase of debt securities, other debt
instruments, loan participations and/or engaging in direct corporate loans in accordance with the Fund’s investment policies, (ii) repurchase agreements to the
extent the entry into a repurchase agreement is deemed to be a loan or (iii) the lending of portfolio securities, provided that no such loan of portfolio
securities may be made by the Fund if, as a result, the aggregate of such loans would exceed 33 1/3% of the value of the Fund’s assets.



In addition to the above, the Fund has adopted a fundamental policy pursuant to Rule 23c-3 under the Investment Company Act, as it may be amended from
time to time, that it will make periodic repurchase offers at least semi-annually with a valuation date on or about June 30 and December 31 each year, with
pricing occurring no later than the fourteenth day after a Repurchase Request Deadline, or the next business day if the fourteenth day is not a business day,
for no less than for 5% and no more than 25% of the shares outstanding at per-class net asset value (“NAV”) per share less any repurchase fee, unless
suspended or postponed in accordance with regulatory requirements. Shareholders can obtain the date of the next Repurchase Request Deadline by writing to
the Fund, ¢/o UMB Fund Services, Inc., 235 West Galena Street, Milwaukee, W1 53212, or by calling the Fund toll-free at (877) 779-1999.

THE FUND MAY NOT CHANGE ITS FUNDAMENTAL POLICIES AND RESTRICTIONS WITHOUT A SHAREHOLDER VOTE.
NON-FUNDAMENTAL POLICIES

Except as otherwise indicated, the Fund may change its investment objective and any of its policies, restrictions, strategies, and techniques without
Shareholder approval. The Fund’s investment objective and investment strategies are not fundamental policies of the Fund and may be changed by the Board
of Trustees of the Fund (the “Board”) without the vote of a majority (as defined by the Investment Company Act) of the Fund’s outstanding Shares.

The following descriptions of the Investment Company Act may assist investors in understanding the above policies and restrictions.

Borrowing. The Investment Company Act restricts an investment company from borrowing in excess of 33 1/3% of its total assets (including the amount
borrowed, but excluding temporary borrowings not in excess of 5% of its total assets). Under current law as interpreted by the SEC and its staff, the Fund
may borrow from: (a) a bank, provided that immediately after such borrowing there is an asset coverage of 300% for all borrowings of the Fund; or (b) a
bank or other persons for temporary purposes only, provided that such temporary borrowings are in an amount not exceeding 5% of the Fund’s total assets at
the time when the borrowing is made. This limitation does not preclude the Fund from entering into reverse repurchase transactions, provided that the Fund
has an asset coverage of 300% for all borrowings and repurchase commitments of the Fund pursuant to reverse repurchase transactions.

Commodities. The Investment Company Act does not directly restrict an investment company’s ability to invest in commodities or contracts related to
commodities, but does require that every investment company have a fundamental investment policy governing such investments. The extent to which the
Fund can invest in commodities or contracts related to commodities is set out in the investment strategies and policies described in the Prospectus and this
SAL

Concentration. The SEC staff has defined concentration as investing 25% or more of an investment company’s total assets in any particular industry or
group of industries, with certain exceptions such as with respect to investments in obligations issued or guaranteed by the U.S. Government or its agencies
and instrumentalities. For purposes of the Fund’s concentration policy, the Fund may classify and re-classify companies in a particular industry and define
and re-define industries in any reasonable manner, consistent with SEC guidance. For purposes of the Fund’s industry concentration policy, First Trust
Capital Management L.P. (the “Investment Adviser”) may analyze the characteristics of a particular issuer and instrument and may assign an industry
classification consistent with those characteristics. The Investment Adviser may, but need not, consider industry classifications provided by third parties.

Real Estate. The Investment Company Act does not directly restrict an investment company’s ability to invest in real estate or interests in real estate, but
does require that every investment company have a fundamental investment policy governing such investments. The Fund may invest in real estate or
interests in real estate, securities that are secured by or represent interests in real estate (e.g. mortgage loans evidenced by notes or other writings defined to
be a type of security), mortgage-related securities, investment funds that invest in real estate through entities that may qualify as REITs, or in companies
engaged in the real estate business or that have a significant portion of their assets in real estate (including REITs). The Fund can invest in real estate or
interest in real estate to the extent set out in the investment strategies and policies described in the Prospectus and this SAI.



Senior Securities. The current limit on issuance of senior securities limits the issuance of a class of senior securities that is indebtedness to no more than 33
1/3% of the value of the Fund’s total assets or, if the class of senior security is stock, to no more than 50% of the value of the Fund’s total assets. The Fund’s
limitation with respect to issuing senior securities is not applicable to activities that may be deemed to involve the issuance or sale of a senior security by the
Fund, provided that the Fund’s engagement in such activities is consistent with or permitted by the Investment Company Act, the rules and regulations
promulgated thereunder or interpretations of the SEC or its staff.

Underwriting. Under the Investment Company Act, underwriting securities involves an investment company purchasing securities directly from an issuer
for the purpose of selling (distributing) them or participating in any such activity either directly or indirectly.

Lending. Under the Investment Company Act, an investment company may only make loans if expressly permitted by its investment policies.
ADDITIONAL INFORMATION ON INVESTMENT TECHNIQUES OF THE FUND AND RELATED RISKS
The following information supplements the discussion of the Fund’s investment policies and techniques in the Prospectus.

The Fund’s investment objective is to achieve total return through income and capital appreciation. There can be no assurance that the Fund will achieve its
investment objective or that the Fund’s investment strategies will be successful.

The Fund seeks to achieve its investment objective by investing across the full spectrum of structured and private credit, in which the focus of the Fund will
be to offer exposure to both bank syndicated and non-bank originated debt instruments. Under normal market conditions, the Fund seeks to achieve its
investment objective by allocating at least 80% of its net assets, plus the amount of any borrowings for investment purposes, to a portfolio of private credit
instruments. For the purpose of this policy, “private credit instruments” include, without limitation, those that are issued in private offerings or by private
companies, including (i) privately negotiated and broadly syndicated corporate loans (including first-lien senior secured, second lien, unsecured and/or
mezzanine debt), (ii) securities issued by asset-backed and similar securitization vehicles (such as collateralized loan obligations (“CLOs’) or other
collateralized debt obligations) and (iii) regulatory capital relief investments (including, without limitation, significant risk transfer securities (SRTs). The
Fund may invest in FTEPCF Cayman Subl Ltd, a wholly-owned and controlled subsidiary formed under the laws of the Cayman Islands (the “Cayman
Subsidiary”). The Cayman Subsidiary is advised by the Investment Adviser and acts as an investment vehicle in order to effect certain investments consistent
with the Fund’s investment objectives and policies.

Types of Investments and Related Risks

RELIANCE ON KEY PERSONNEL. The Fund’s ability to identify and invest in attractive opportunities is dependent upon the Investment Adviser. If one or
more key individuals leaves the Investment Adviser, the Investment Adviser may not be able to hire qualified replacements, or may require an extended time
to do so. This could prevent the Fund from achieving its investment objective.

ADDITIONAL MARKET DISRUPTION RISK. In February 2022, Russia commenced a military attack on Ukraine. In response, various countries, including
the United States, issued broad-ranging sanctions on Russia and certain Russian companies and individuals. The hostilities between the two countries may
escalate and any existing or future sanctions could have a severe adverse effect on Russia’s economy, currency, companies and region as well as negatively
impact other regional and global economic markets of the world (including Europe and the United States), companies in such countries and various sectors,
industries and markets for securities and commodities globally, such as oil and natural gas. Accordingly, the hostilities and sanctions may have a negative
effect on the Fund’s investments and performance beyond any direct exposure to Russian issuers or those of adjoining geographic regions. Russia may also
take retaliatory actions or countermeasures, such as cyberattacks and espionage, which may negatively impact the countries and companies in which the
Fund may invest. The extent and duration of the military action or future escalation of such hostilities; the extent and impact of existing and any future
sanctions, market disruptions and volatility; and the result of any diplomatic negotiations cannot be predicted. These and any related events could have a
significant negative impact on certain of the Fund’s investments as well as the Fund’s performance, and the value or liquidity of certain securities held by the
Fund may decline significantly.



PAYMENT IN KIND FOR REPURCHASED SHARES. The Fund does not expect, but has the right, to distribute securities as payment for repurchased Shares
except in unusual circumstances, such as in the unlikely event that making a cash payment would result in a material adverse effect on the Fund or on
Shareholders not requesting that their Shares be repurchased. In the event that the Fund makes such a distribution of securities as payment for Shares,
Shareholders will bear any risks of the distributed securities and may be required to pay a brokerage commission or other costs to dispose of such securities.

FIXED-INCOME SECURITIES. The Fund may invest in fixed-income securities. The Fund will invest in these securities when their yield and potential for
capital appreciation are considered sufficiently attractive, and also may invest in these securities for defensive purposes and to maintain liquidity. Fixed-
income securities include bonds, notes and debentures issued by U.S. and foreign corporations and governments. These securities may pay fixed, variable or
floating rates of interest, and may include zero coupon obligations. Fixed-income securities are subject to the risk of the issuer’s inability to meet principal
and interest payments on its obligations (i.e., credit risk) and are subject to the risk of price volatility due to such factors as interest rate sensitivity, market
perception of the creditworthiness or financial condition of the issuer and general market liquidity (i.e., market risk). Certain portfolio securities, such as
those with interest rates that fluctuate directly or indirectly based on multiples of a stated index, are designed to be highly sensitive to changes in interest
rates and can subject the holders thereof to significant reductions of yield and possible loss of principal.

The Fund may invest in both investment grade and non-investment grade debt securities (commonly referred to as “junk bonds”). Investment grade debt
securities are securities that have received a rating from at least one nationally recognized statistical rating organization (a “Rating Agency”) in one of the
four highest rating categories or, if not rated by any Rating Agency, have been determined by the Investment Adviser to be of comparable quality.

Non-investment grade debt securities, including convertible debt securities, are considered by the Rating Agencies to be predominantly speculative with
respect to the issuer’s capacity to pay interest and repay principal. Non-investment grade securities in the lowest rating categories may involve a substantial
risk of default or may be in default. Adverse changes in economic conditions or developments regarding the individual issuer are more likely to cause price
volatility and weaken the capacity of the issuers of non-investment grade securities to make principal and interest payments than is the case for higher grade
securities. In addition, the market for lower grade securities may be thinner and less liquid than the market for higher grade securities, or may become less
liquid in response to market developments or geopolitical events such as sanctions, trading halts or wars, or adverse investor perceptions.

NON-U.S. SECURITIES; FORWARD CONTRACTS. The Fund may invest in equity and fixed-income securities of non-U.S. issuers and in depositary
receipts, such as American Depositary Receipts (“ADRs”), that represent indirect interests in securities of non-U.S. issuers. Non-U.S. securities in which the
Fund may invest may be listed on non-U.S. securities exchanges or traded in non-U.S. over-the-counter markets or may be purchased in private placements
and not be publicly traded. Investments in non-U.S. securities are affected by risk factors generally not thought to be present in the U.S.

The Fund is not required to hedge against non-U.S. currency risks, including the risk of changing currency exchange rates, which could reduce the value of
non-U.S. currency denominated portfolio securities irrespective of the underlying investment. However, from time to time, the Fund may enter into forward
currency exchange contracts (“forward contracts”) for hedging purposes and non-hedging purposes to pursue its investment objective. Forward contracts are
transactions involving the Fund’s obligation to purchase or sell a specific currency at a future date at a specified price. Forward contracts may be used by the
Fund for hedging purposes to protect against uncertainty in the level of future non-U.S. currency exchange rates, such as when the Fund anticipates
purchasing or selling a non-U.S. security. This technique would allow the Fund to “lock in” the U.S. dollar price of the security. Forward contracts also may
be used to attempt to protect the value of the Fund’s existing holdings of non-U.S. securities. There may be, however, imperfect correlation between the
Fund’s non-U.S. securities holdings and the forward contracts entered into with respect to such holdings. Forward contracts also may be used for non-
hedging purposes to pursue the Fund’s investment objective, such as when the Investment Adviser anticipates that particular non-U.S. currencies will
appreciate or depreciate in value, even though securities denominated in such currencies are not then held in the Fund’s investment portfolio.

ADRs involve substantially the same risks as investing directly in securities of non-U.S. issuers, as discussed above. ADRs are receipts typically issued by a
U.S. bank or trust company that show evidence of underlying securities issued by a non-U.S. corporation. Issuers of unsponsored depositary receipts are not
obligated to disclose material information in the United States, and therefore, there may be less information available regarding such issuers.



In June 2016, the UK approved a referendum to leave the EU. The withdrawal, known colloquially as “Brexit”, was agreed to and ratified by the UK
Parliament, and the UK left the EU on January 31, 2020. It began a transition period in which to negotiate a new trading relationship for goods and services
that ended on December 31, 2020. On January 1, 2021, the UK left the EU Single Market and Customs Union, as well as all EU policies and international
agreements. On December 24, 2020, the UK and EU agreed to a trade deal with no tariffs or quotas on products, regulatory and customs cooperation
mechanisms as well as provisions ensuring a level playing field for open and fair competition. In March 2021, the UK and EU put in place a regulatory
dialogue on financial systems based on a separate memorandum of understanding. Since the referendum, there have been periods of significant volatility in
the global stock markets and currency exchange rates, as well as challenging market conditions in the UK. At this time, the impact that the trade deal and any
future agreements on services, particularly financial services, will have on the Fund cannot be predicted, and it is possible that the new terms may adversely
affect the Fund.

Further insecurity in EU membership or the abandonment of the euro could exacerbate market and currency volatility and negatively impact investments in
securities issued by companies located in EU countries. Brexit also may cause additional member states to contemplate departing the EU, which would likely
perpetuate political and economic instability in the region and cause additional market disruption in global financial markets. As a result, markets in the UK,
Europe and globally could experience increased volatility and illiquidity, and potentially lower economic growth which in return could potentially have an
adverse effect on the value of the Fund’s investments.

Additionally, various countries have seen significant internal conflicts and, in some cases, civil wars may have had an adverse impact on the securities
markets of the countries concerned. In addition, the occurrence of new disturbances due to acts of war or terrorism or other political developments cannot be
excluded. Nationalization, expropriation or confiscatory taxation, currency blockage, political changes, government regulation, political, regulatory or social
instability or uncertainty or diplomatic developments, including the imposition of sanctions or other similar measures, could adversely affect the Fund’s or an
Investment Fund’s investments.

Recent examples of the above include conflict, loss of life and disaster connected to ongoing armed conflict in Europe and the Middle East. The extent,
duration and impact of these conflicts, related sanctions and retaliatory actions are difficult to ascertain, but could be significant and have severe adverse
effects on the region, including significant adverse effects on the regional or global economies and the markets for certain securities and commodities. These
impacts could negatively affect the Fund’s or an Investment Fund’s investments in securities and instruments that are economically tied to the applicable
region and include (but are not limited to) declines in value and reductions in liquidity. In addition, to the extent new sanctions are imposed or previously
relaxed sanctions are reimposed (including with respect to countries undergoing transformation), complying with such restrictions may prevent the Fund or
Investment Funds from pursuing certain investments, cause delays or other impediments with respect to consummating such investments or divestments,
require divestment or freezing of investments on unfavorable terms, render divestment of underperforming investments impracticable, negatively impact the
Fund’s or an Investment Fund’s ability to achieve their investment objectives, prevent the Fund or Investment Funds from receiving payments otherwise due,
increase diligence and other similar costs to the Fund or Investment Funds, render valuation of affected investments challenging, or require the Fund or
Investment Funds to consummate an investment on terms that are less advantageous than would be the case absent such restrictions. Any of these outcomes
could adversely affect the Fund’s or an Investment Fund’s performance with respect to such investments, and thus the Fund’s or an Investment Fund’s
performance as a whole.

CURRENCY AND EXCHANGE RATE RISK. The Fund may engage in practices and strategies that will result in exposure to fluctuations in foreign exchange
rates in which case the Fund will be subject to foreign currency risk. The Fund’s Shares are priced in U.S. dollars and the capital contributions to, and
distributions from, the Fund are paid in U.S. dollars. However, because a portion of the Fund’s assets may be denominated directly in foreign (non-U.S.)
currencies or in securities that trade in, and receive revenues in, foreign (non-U.S.) currencies, the Fund will be subject to the risk that those currencies will
decline in value relative to the U.S. dollar, or, in the case of hedging positions, that the U.S. dollar will decline in value relative to the currency being hedged.
Currency risk may be particularly high to the extent that the Fund invests in foreign (non-U.S.) currencies or engages in foreign currency transactions that are
economically tied to emerging market countries.

Currency rates in foreign (non-U.S.) countries may fluctuate significantly over short periods of time for a number of reasons, including changes in interest
rates, rates of inflation, balance of payments and governmental surpluses or deficits, intervention (or the failure to intervene) by U.S. or foreign (non-U.S.)
governments, central banks or supranational entities such as the International Monetary Fund, or by the imposition of currency controls or other political
developments in the United States or abroad. These fluctuations may have a significant adverse impact on the value of the Fund’s portfolio and/or the level of
Fund distributions.



Furthermore, the Fund may (but is not required to) attempt to hedge its exposure to foreign currencies, to reduce the risk of loss due to fluctuations in
currency exchange rates relative to the U.S. dollar. There is no assurance, however, that currency hedging strategies will be used by the Fund or, if used, that
they will be successful. As a result, the Fund’s investments in foreign currency-denominated securities may reduce the returns of the Fund.

MONEY MARKET INSTRUMENTS. The Fund may invest during periods of adverse market or economic conditions for defensive purposes some or all of
their assets in high quality money market instruments and other short-term obligations, money market mutual funds or repurchase agreements with banks or
broker-dealers or may hold cash or cash equivalents in such amounts as the Investment Adviser deems appropriate under the circumstances. The Fund also
may invest in these instruments for liquidity purposes pending allocation of their respective offering proceeds and other circumstances. Money market
instruments are high quality, short-term fixed-income obligations, which generally have remaining maturities of one year or less, and may include U.S.
government securities, commercial paper, certificates of deposit and bankers’ acceptances issued by domestic branches of United States banks that are
members of the Federal Deposit Insurance Corporation and repurchase agreements.

WHEN-ISSUED, DELAYED DELIVERY AND FORWARD COMMITMENT SECURITIES. To reduce the risk of changes in securities prices and interest rates,
the Fund may purchase securities on a forward commitment, when-issued or delayed delivery basis, which means delivery and payment take place a number
of days after the date of the commitment to purchase. The payment obligation and the interest rate receivable with respect to such purchases are fixed when
the Fund enters into the commitment, but the Fund does not make payment until it receives delivery from the counterparty. After the Fund commits to
purchase such securities, but before delivery and settlement, it may sell the securities if it is deemed advisable.

Securities purchased on a forward commitment or when-issued or delayed delivery basis are subject to changes in value, generally changing in the same way,
i.e., appreciating when interest rates decline and depreciating when interest rates rise, based upon the public’s perception of the creditworthiness of the issuer
and changes, real or anticipated, in the level of interest rates. Securities so purchased may expose the Fund to risks because they may experience such
fluctuations prior to their actual delivery. Purchasing securities on a when-issued or delayed delivery basis can involve the additional risk that the yield
available in the market when the delivery takes place actually may be higher than that obtained in the transaction itself. Purchasing securities on a forward
commitment, when-issued or delayed delivery basis when the Fund is fully or almost fully invested results in a form of leverage and may result in greater
potential fluctuation in the value of the net assets of the Fund. In addition, there is a risk that securities purchased on a when-issued or delayed delivery basis
may not be delivered and that the purchaser of securities sold by the Fund on a forward basis will not honor its purchase obligation. In such cases, the Fund
may incur a loss.

OPTIONS AND FUTURES. The Investment Adviser may utilize options and futures contracts. Such transactions may be effected on securities exchanges, in
the over-the-counter market, or negotiated directly with counterparties. When such transactions are purchased over-the-counter or negotiated directly with
counterparties, the Fund bears the risk that the counterparty will be unable or unwilling to perform its obligations under the contract. Such transactions may
also be illiquid and, in such cases, the Fund may have difficulty closing out its position. Over-the-counter options purchased and sold by the Fund may
include options on baskets of specific securities. The Fund may utilize European-style or American-style options. European-style options are only exercisable
at their expiration. American-style options are exercisable at any time prior to the expiration date of the option.

The Investment Adviser may purchase call and put options on specific securities, on indices, on currencies or on futures, and may write and sell covered or
uncovered call and put options for hedging purposes and non-hedging purposes to pursue their investment objectives. A put option gives the purchaser of the
option the right to sell, and obligates the writer to buy, the underlying security at a stated exercise price. Similarly, a call option gives the purchaser of the
option the right to buy, and obligates the writer to sell, the underlying security at a stated exercise price. A covered call option is a call option with respect to
which the Fund owns the underlying security. The sale of such an option exposes the Fund during the term of the option to possible loss of opportunity to
realize appreciation in the market price of the underlying security or to possible continued holding of a security that might otherwise have been sold to
protect against depreciation in the market price of the security. A covered put option is a put option with respect to which cash or liquid securities have been
placed in a segregated account on the Fund’s books. The sale of such an option exposes the seller during the term of the option to a continuing decline in
price of the underlying security while also depriving the seller of the opportunity to invest the segregated assets.



The Fund may close out a position when writing options by purchasing an option on the same security with the same exercise price and expiration date as the
option that it has previously written on the security. The Fund will realize a profit or loss if the amount paid to purchase an option is less or more, as the case
may be, than the amount received from the sale thereof. To close out a position as a purchaser of an option, the Fund would ordinarily effect a similar
“closing sale transaction,” which involves liquidating a position by selling the option previously purchased, although the Fund could exercise the option
should the Investment Adviser deem it advantageous to do so.

The Fund may enter into futures contracts in U.S. domestic markets or on exchanges located outside the United States. Foreign markets may offer advantages
such as trading opportunities or arbitrage possibilities not available in the United States. Foreign markets, however, may have greater risk potential than
domestic markets. For example, some foreign exchanges are principal markets so that no common clearing facility exists, and an investor may look only to
the broker for performance of the contract. In addition, any profits that might be realized in trading could be eliminated by adverse changes in the exchange
rate, or a loss could be incurred as a result of those changes. Transactions on foreign exchanges may include both commodities which are traded on domestic
exchanges and those which are not. Unlike trading on domestic commodity exchanges, trading on foreign commodity exchanges is not regulated by the
Commodity Futures Trading Commission.

Engaging in these transactions involves risk of loss, which could adversely affect the value of the Fund’s net assets. No assurance can be given that a liquid
market will exist for any particular futures contract at any particular time. Many futures exchanges and boards of trade limit the amount of fluctuation
permitted in futures contract prices during a single trading day. Once the daily limit has been reached in a particular contract, no trades may be made that day
at a price beyond that limit or trading may be suspended for specified periods during the trading day. Futures contract prices could move to the limit for
several consecutive trading days with little or no trading, thereby preventing prompt liquidation of futures positions and potentially subjecting the Fund to
substantial losses.

Successful use of futures also is subject to the Investment Adviser’s ability to correctly predict movements in the direction of the relevant market, and, to the
extent the transaction is entered into for hedging purposes, to ascertain the appropriate correlation between the transaction being hedged and the price
movements of the futures contract.

The Fund may purchase and sell stock index futures contracts. A stock index future obligates the Fund to pay or receive an amount of cash equal to a fixed
dollar amount specified in the futures contract multiplied by the difference between the settlement price of the contract on the contract’s last trading day and
the value of the index based on the stock prices of the securities that comprise it at the opening of trading in those securities on the next business day.

The Fund may purchase and sell interest rate futures contracts. A contract for interest rate futures represents an obligation to purchase or sell an amount of a
specific debt security at a future date at a specific price.

The Fund may purchase and sell currency futures. A currency future creates an obligation to purchase or sell an amount of a specific currency at a future date
at a specific price.

The Fund currently intends to limit investments in commodity futures, commodity options contracts and swaps to below the de minimis thresholds adopted
by the Commodity Futures Trading Commission (“CFTC”) in its 2012 amendments to Rule 4.5 (see below for a description of these thresholds). For this
reason, the Investment Adviser is not required to register as “commodity pool operators” (“CPO”) under the Commodity Exchange Act with respect to the
Fund at this time.

With respect to investments in swap transactions, commodity futures, commodity options or certain other derivatives used for purposes other than bona fide
hedging purposes, an investment company must meet one of the following tests under the amended regulations to claim an exemption from being considered
a “commodity pool” and having the investment adviser register as a CPO: (i) the aggregate initial margin and premiums required to establish an investment
company’s positions in such investments may not exceed five percent (5%) of the liquidation value of the investment company’s portfolio (after accounting
for unrealized profits and unrealized losses on any such investments); or (ii), the aggregate net notional value of such instruments, determined at the time of
the most recent position established, may not exceed one hundred percent (100%) of the liquidation value of the investment company’s portfolio (after
accounting for unrealized profits and unrealized losses on any such positions). In addition to meeting one of the foregoing trading limitations, the investment
company may not market itself as a commodity pool or otherwise as a vehicle for trading in the commodity futures, commodity options or swaps and
derivatives markets. In the event that the Investment Adviser is required to register as a CPO with respect to the Fund, the disclosure and operations of the
Fund must comply with all applicable CFTC regulations.



OPTIONS ON SECURITIES INDEXES. The Fund may purchase and sell call and put options on stock indexes listed on national securities exchanges or
traded in the over-the-counter market for hedging purposes and non-hedging purposes to pursue its investment objective. A stock index fluctuates with
changes in the market values of the stocks included in the index. Accordingly, successful use by the Fund of options on stock indexes will be subject to the
Investment Adviser’s ability to correctly predict movements in the direction of the stock market generally or of a particular industry or market segment. This
requires different skills and techniques than predicting changes in the price of individual stocks.

WARRANTS AND RIGHTS. Warrants are derivative instruments that permit, but do not obligate, the holder to subscribe for other securities or commodities.
Rights are similar to warrants, but normally have a shorter duration and are offered or distributed to shareholders of a company. Warrants and rights do not
carry with them the right to dividends or voting rights with respect to the securities that they entitle the holder to purchase, and they do not represent any
rights in the assets of the issuer. In addition, the values of warrants and rights do not necessarily change with the values of the underlying securities or
commodities and these instruments cease to have value if they are not exercised prior to their expiration dates. As a result, warrants and rights may be
considered more speculative than certain other types of equity-like securities.

SWAP AGREEMENTS. The Fund may enter into equity, interest rate, index and currency rate swap agreements. These transactions are entered into in an
attempt to obtain a particular return when it is considered desirable to do so, possibly at a lower cost than if an investment was made directly in the asset that
yielded the desired return. Swap agreements are two-party contracts entered into primarily by institutional investors for periods ranging from a few weeks to
more than a year. In a standard swap transaction, two parties agree to exchange the returns (or differentials in rates of return) earned or realized on particular
predetermined investments or instruments, which may be adjusted for an interest factor. The gross returns to be exchanged or “swapped” between the parties
are generally calculated with respect to a “notional amount,” i.e., the return on or increase in value of a particular dollar amount invested at a particular
interest rate, in a particular foreign currency, or in a “basket” of securities representing a particular index. Forms of swap agreements include interest rate
caps, under which, in return for a premium, one party agrees to make payments to the other to the extent interest rates exceed a specified rate or “cap”;
interest rate floors, under which, in return for a premium, one party agrees to make payments to the other to the extent interest rates fall below a specified
level or “floor”; and interest rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect itself against interest rate
movements exceeding given minimum or maximum levels.

Most swap agreements require the calculation of the obligations of the parties to the agreements on a “net basis.” Consequently, the Fund’s current
obligations (or rights) under a swap agreement generally will be equal only to the net amount to be paid or received under the agreement based on the relative
values of the positions held by each party to the agreement (the “net amount”). The risk of loss with respect to swaps is limited to the net amount of interest
payments that a party is contractually obligated to make. If the other party to a swap defaults, the Fund’s risk of loss consists of the net amount of payments
that it contractually is entitled to receive.

CALL AND PUT OPTIONS. There are risks associated with the sale and purchase of call and put options. The seller (writer) of a call option which is covered
(e.g., the writer holds the underlying security) assumes the risk of a decline in the market price of the underlying security below the purchase price of the
underlying security less the premium received, and gives up the opportunity for gain on the underlying security above the exercise price of the option. The
seller of an uncovered call option assumes the risk of a theoretically unlimited increase in the market price of the underlying security above the exercise price
of the option. The securities necessary to satisfy the exercise of the call option may be unavailable for purchase except at much higher prices. Purchasing
securities to satisfy the exercise of the call option can itself cause the price of the securities to rise further, sometimes by a significant amount, thereby
exacerbating the loss. The buyer of a call option assumes the risk of losing its entire premium invested in the call option. The seller (writer) of a put option
which is covered (e.g., the writer has a short position in the underlying security) assumes the risk of an increase in the market price of the underlying security
above its short sales price plus the premium received for writing the put option, and gives up the opportunity for gain on the short position if the underlying
security’s price falls below the exercise price of the option. The seller of an uncovered put option assumes the risk of a decline in the market price of the
underlying security below the exercise price of the option. The buyer of a put option assumes the risk of losing his entire premium invested in the put option.

SHORT SALES. The Investment Adviser may engage in short sales, or short selling. Short selling involves selling securities that are not owned and
borrowing the same securities for delivery to the purchaser, with an obligation to replace the borrowed securities at a later date. Short selling allows an
investor to profit from declines in market prices to the extent such declines exceed the transaction costs and the costs of borrowing the securities. A short sale
creates the risk of an unlimited loss, as the price of the underlying security could theoretically increase without limit, thus increasing the cost of buying those
securities to cover the short position. There can be no assurance that the securities necessary to cover a short position will be available for purchase.
Purchasing securities to close out the short position can itself cause the price of the securities to rise further, thereby exacerbating the loss. For these reasons,
short selling is considered a speculative investment practice.



The Fund may also effect short sales “against the box.” These transactions involve selling short securities that are owned (or that the Fund has the right to
obtain). When the Fund enters into a short sale against the box, it will set aside securities equivalent in kind and amount to the securities sold short (or
securities convertible or exchangeable into such securities) and will hold such securities while the short sale is outstanding. The Fund will incur transaction
costs, including interest expenses, in connection with opening, maintaining and closing short sales against the box.

DERIVATIVES RISK. The use of derivatives presents risks different from, and possibly greater than, the risks associated with investing directly in traditional
securities. The use of derivatives can lead to losses because of adverse movements in the price or value of the underlying asset, index or rate, which may be
magnified by certain features of the derivatives. In addition, when the Fund invests in certain derivative securities, including, but not limited to, when-issued
securities, forward commitments, futures contracts and interest rate swaps, the Fund is effectively leveraging its investments, which could result in
exaggerated changes in the NAV of the Fund’s shares and can result in losses that exceed the amount originally invested. The success of the derivatives
strategies will depend on the Investment Adviser’s ability to assess and predict the impact of market or economic developments on the underlying asset,
index or rate and the derivative itself, without the benefit of observing the performance of the derivative under all possible market conditions. Liquidity risk
exists when a security cannot be purchased or sold at the time desired, or cannot be purchased or sold without adversely affecting the price. Certain specific
risks associated with an investment in derivatives may include: market risk, credit risk, correlation risk, liquidity risk, legal risk and systemic or
“interconnection” risk, as specified below.

®  Market Risk. Market risk is the risk that the value of the underlying assets may go up or down. Adverse movements in the value of an underlying
asset can expose the Fund to losses. Derivative instruments may include elements of leverage and, accordingly, fluctuations in the value of the
derivative instrument in relation to the underlying asset may be magnified. The successful use of derivative instruments depends upon a variety of
factors, particularly the portfolio managers’ ability to predict movements of the securities, currencies and commodities markets, which may
require different skills than predicting changes in the prices of individual securities. There can be no assurance that any particular strategy adopted
will succeed. A decision to engage in a derivative transaction will reflect the portfolio managers’ judgment that the derivative transaction will
provide value to the Fund and its shareholders and is consistent with the Fund’s objective, investment limitations and operating policies. In
making such a judgment, the portfolio managers will analyze the benefits and risks of the derivative transactions and weigh them in the context of
the Fund’s overall investments and investment objective.

o  Credit Risk/Counterparty Risk. Credit risk is the risk that a loss may be sustained as a result of the failure of a counterparty to comply with the
terms of a derivative instrument. The counterparty risk for exchange-traded derivatives is generally less than for privately negotiated or over-the-
counter (“OTC”) derivatives, since generally a clearing agency, which is the issuer or counterparty to each exchange-traded instrument, provides
a guarantee of performance. For privately negotiated instruments, there is no similar clearing agency guarantee. In all transactions, the Fund will
bear the risk that the counterparty will default, and this could result in a loss of the expected benefit of the derivative transactions and possibly
other losses to the Fund. The Fund will enter into transactions in derivative instruments only with counterparties that First Trust reasonably
believes are capable of performing under the contract.

e  Correlation Risk. Correlation risk is the risk that there might be an imperfect correlation, or even no correlation, between price movements of a
derivative instrument and price movements of investments being hedged. When a derivative transaction is used to completely hedge another
position, changes in the market value of the combined position (the derivative instrument plus the position being hedged) result from an imperfect
correlation between the price movements of the two instruments. With a perfect hedge, the value of the combined position remains unchanged
with any change in the price of the underlying asset. With an imperfect hedge, the value of the derivative instrument and its hedge are not
perfectly correlated. For example, if the value of a derivative instrument used in a short hedge (such as writing a call option, buying a put option
or selling a futures contract) increased by less than the decline in value of the hedged investments, the hedge would not be perfectly correlated.
This might occur due to factors unrelated to the value of the investments being hedged, such as speculative or other pressures on the markets in
which these instruments are traded. The effectiveness of hedges using instruments on indices will depend, in part, on the degree of correlation
between price movements in the index and the price movements in the investments being hedged.



®  Liquidity Risk. Liquidity risk is the risk that a derivative instrument cannot be sold, closed out or replaced quickly at or very close to its
fundamental value. Generally, exchange contracts are very liquid because the exchange clearinghouse is the counterparty of every contract. OTC
transactions are less liquid than exchange-traded derivatives since they often can only be closed out with the other party to the transaction. The
Fund might be required to maintain segregated accounts and/or make margin payments when taking positions in derivative instruments involving
obligations to third parties (i.e., instruments other than purchase options). If the Fund is unable to close out its positions in such instruments, it
might be required to continue to maintain such assets or accounts or make such payments until the position expires, matures or is closed out.
These requirements might impair the Fund’s ability to sell a security or make an investment at a time when it would otherwise be favorable to do
so, or require that the Fund sell a portfolio security at a disadvantageous time. The Fund’s ability to sell or close out a position in an instrument
prior to expiration or maturity depends upon the existence of a liquid secondary market or, in the absence of such a market, the ability and
willingness of the counterparty to enter into a transaction closing out the position. Due to liquidity risk, there is no assurance that any derivatives
position can be sold or closed out at a time and price that is favorable to the Fund.

® Legal Risk. Legal risk is the risk of loss caused by the unenforceability of a party’s obligations under the derivative. While a party seeking price
certainty agrees to surrender the potential upside in exchange for downside protection, the party taking the risk is looking for a positive payoff.
Despite this voluntary assumption of risk, a counterparty that has lost money in a derivative transaction may try to avoid payment by exploiting
various legal uncertainties about certain derivative products.

o Systemic or “Interconnection” Risk. Systemic or “interconnection” risk is the risk that a disruption in the financial markets will cause
difficulties for all market participants. In other words, a disruption in one market will spill over into other markets, perhaps creating a chain
reaction. Much of the OTC derivatives market takes place among the OTC dealers themselves, thus creating a large interconnected web of
financial obligations. This interconnectedness raises the possibility that a default by one large dealer could create losses for other dealers and
destabilize the entire market for OTC derivative instruments.

LEVERAGE RISK. Leverage risk is the risk that the Fund may be more volatile than if it had not been leveraged due to leverage’s tendency to exaggerate the
effect of any increase or decrease in the value of the Fund’s portfolio. The use of leverage may also cause the Fund to liquidate portfolio positions when it
may not be advantageous to do so.

LIQUIDITY RISK. Whether or not the equity securities held by the Fund are listed on a securities exchange, the principal trading market for certain of the
equity securities in the Fund may be in the over-the-counter (“OTC”) market. As a result, the existence of a liquid trading market for the equity securities
may depend on whether dealers will make a market in the equity securities. There can be no assurance that a market will be made for any of the equity
securities, that any market for the equity securities will be maintained or that there will be sufficient liquidity of the equity securities in any markets made.
The price at which the equity securities are held by the Fund will be adversely affected if trading markets for the equity securities are limited or absent.

ENFORCEABILITY OF CLAIMS AGAINST INVESTMENT FUNDS. The Fund has no assurances that it will be able to: (1) effect service of process within
the U.S. on foreign investment funds; (2) enforce judgments obtained in U.S. courts against foreign investment funds based upon the civil liability provisions
of the U.S. federal securities laws; (3) enforce, in an appropriate foreign court, judgments of U.S. courts based upon the civil liability provisions of the U.S.
federal securities laws; and (4) bring an original action in an appropriate foreign court to enforce liabilities against an investment fund or other person based
upon the U.S. federal securities laws. It is unclear whether Shareholders would ever be able to bring claims directly against the investment funds, domestic or
foreign, or whether all such claims must be brought by the Board on behalf of Shareholders.

PORTFOLIO TURNOVER. The Fund’s portfolio turnover rate may vary from year to year. A high portfolio turnover rate (100% or more) increases the
Fund’s transaction costs (including brokerage commissions and dealer costs), which would adversely impact the Fund’s performance. Higher portfolio
turnover may result in the realization of more short-term capital gains than if the Fund had lower portfolio turnover. The turnover rate will not be a limiting
factor, however, if the Investment Adviser considers portfolio changes appropriate.
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FINANCIAL FAILURE OF INTERMEDIARIES. There is always the possibility that the institutions, including brokerage firms and banks, with which the
Fund does business, or to which securities have been entrusted for custodial purposes, will encounter financial difficulties that may impair their operational
capabilities or result in losses to the Fund.

INSIDE INFORMATION. From time to time, the Fund or its affiliates may come into possession of material, non-public information concerning an entity in
which the Fund has invested or proposes to invest. Possession of that information may limit the ability of the Fund to buy or sell securities of the entity.

CYBER SECURITY RISK. The Fund and its service providers may be prone to operational and information security risks resulting from breaches in cyber
security. A breach in cyber security refers to both intentional and unintentional events that may cause the Fund to lose proprietary information, suffer data
corruption, or lose operational capacity. Breaches in cyber security include, among other behaviors, stealing or corrupting data maintained online or digitally,
denial of service attacks on websites, the unauthorized release of confidential information or various other forms of cyber-attacks. The use of artificial
intelligence and machine learning could exacerbate these risks or result in cyber security incidents that implicate personal data. Cyber security breaches
affecting the Fund, the Investment Adviser, financial intermediaries and other third-party service providers may adversely impact the Fund. For instance,
cyber security breaches may interfere with the processing of Shareholder transactions, impact the Fund’s ability to calculate its NAV, cause the release of
private Shareholder information or confidential business information, impede investment activities, subject the Fund to regulatory fines or financial losses
and/or cause reputational damage. The Fund may also incur additional costs for cyber security risk management purposes. Similar types of cyber security
risks are also present for Investment Funds and for the issuers of securities in which the Fund or an Investment Fund may invest, which could result in
material adverse consequences for the Investment Funds or such issuers and may cause the Fund to lose value. The Fund and Investment Adviser have
limited ability to prevent or mitigate cybersecurity incidents affecting third party service providers, and such third-party service providers may have limited
indemnification obligations to the Fund and Investment Adviser. While the Fund’s service providers have established business continuity plans in the event
of, and risk management systems to prevent, such cyber incidents, there are inherent limitations in such plans and systems including the possibility that
certain risks have not been identified. Furthermore, the Fund cannot control the cyber security plans and systems put in place by its service providers or any
other third parties whose operations may affect the Fund or its shareholders.

BOARD OF TRUSTEES AND OFFICERS

The business operations of the Fund are managed and supervised under the direction of the Board, subject to the laws of the State of Delaware and the Fund’s
Declaration of Trust. The Board has overall responsibility for the management and supervision of the business affairs of the Fund on behalf of its
Shareholders, including the authority to establish policies regarding the management, conduct and operation of its business. The Board exercises the same
powers, authority and responsibilities on behalf of the Fund as are customarily exercised by the board of directors of a registered investment company
organized as a corporation. The officers of the Fund conduct and supervise the daily business operations of the Fund.

The members of the Board (each, a “Trustee”) are not required to contribute to the capital of the Fund or to hold Shares. A majority of Trustees of the Board
are not “interested persons” (as defined in the Investment Company Act) of the Fund (collectively, the “Independent Trustees”). Any Trustee who is not an
Independent Trustee is an interested trustee (“Interested Trustee™).

The identity of Trustees of the Board and officers of the Fund, and their brief biographical information, including their addresses, their year of birth and
descriptions of their principal occupations during the past five years is set forth below.

The Trustees serve on the Board for terms of indefinite duration. A Trustee’s position in that capacity will terminate if the Trustee is removed or resigns or,
among other events, upon the Trustee’s death, incapacity or retirement. A Trustee may resign upon written notice to the other Trustees of the Fund, and may
be removed either by (i) the vote of at least two-thirds of the Trustees of the Fund not subject to the removal vote or (ii) the vote of Shareholders of the Fund
holding not less than two-thirds of the total number of votes eligible to be cast by all Shareholders of the Fund. In the event of any vacancy in the position of
a Trustee, the remaining Trustees of the Fund may appoint an individual to serve as a Trustee so long as immediately after the appointment at least two-thirds
of the Trustees of the Fund then serving have been elected by the Shareholders of the Fund. The Board may call a meeting of the Fund’s Shareholders to fill
any vacancy in the position of a Trustee of the Fund, and must do so if the Trustees who were elected by the Shareholders of the Fund cease to constitute a
majority of the Trustees then serving on the Board.



Independent Trustees

¢/o UMB Fund Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212

2023); Founder/President, Ascendant Capital
Partners, LP (private equity firm) (2001-2015).

Number
Term of of
Office Portfolios
and in
Position(s) Length Fund Other
Name, Address and Held of Principal Complex? Directorships
Year of with the Time Occupation(s) Overseen Held by
Birth Fund Served) During Past 5 Years by Trustee Trustees®

David G. Lee Chairman and | Since Retired (since 2012); President and Director, 31 None
Year of Birth: 1952 Trustee Inception |Client Opinions, Inc. (2003 —2012); Chief
c/o UMB Fund Services, Inc. Operating Officer, Brandywine Global Investment
235 W. Galena St. Management (1998 —2002).
Milwaukee, WI 53212
Robert Seyferth Trustee Since Retired (since 2009); Chief Procurement 31 None
Year of Birth: 1952 Inception |Officer/Senior Managing Director, Bear
c¢/o UMB Fund Services, Inc. Stearns/JP Morgan Chase (1993 —2009).
235 W. Galena St.
Milwaukee, WI 53212
Gary E. Shugrue Trustee Since Retired (since 2023); Managing Director, 31 Trustee, Quaker
Year of Birth: 1954 Inception | Veritable LP (investment advisory firm) (2016- Investment Trust (2

portfolios)
(registered
investment
company).

(1) Trustees serve on the Board for terms of indefinite duration. A Trustee’s position in that capacity will terminate if the Trustee is removed or resigns or,
among other events, upon the Trustee’s death, incapacity or retirement. Officers hold office until their successors are chosen and qualified and serve at

the pleasure of the Trustees.

(2) As of December 31, 2025, the fund complex consists of the Fund, AFA Asset Based Lending Fund, Agility Multi-Asset Income Fund, Aspiriant Capital
Appreciation Fund, Aspiriant Real Assets Fund, Destiny Alternative Fund LLC, Destiny Alternative Fund (TEI) LLC, Felicitas Private Markets Fund,
First Trust Alternative Opportunities Fund, First Trust Hedged Strategies Fund, First Trust Private Assets Fund, First Trust Private Credit Fund, First
Trust Real Assets Fund, FT Vest Hedged Equity Income Fund: Series A2, FT Vest Hedged Equity Income Fund: Series A3, FT Vest Hedged Equity
Income Fund: Series A4, FT Vest Hedged Equity Income Fund: Series B1, FT Vest Hedged Equity Income Fund: Series B2, FT Vest Hedged Equity
Income Fund: Series B3, FT Vest Rising Dividend Achievers Total Return Fund, FT Vest Total Return Income Fund: Series A2, FT Vest Total Return
Income Fund: Series A3, FT Vest Total Return Income Fund: Series A4, FT Vest Total Return Income Fund: Series B1, FT Vest Total Return Income
Fund: Series B2, FT Vest Total Return Income Fund: Series B3, Infinity Core Alternative Fund, Pender Real Estate Credit Fund, Variant Alternative
Income Fund, Variant Alternative Lending Fund and Variant Impact Fund.

(3) Asof December 31, 2025.




Interested Trustee and Officers

Number
Term of of
Office Portfolios
and in
Position(s) Length Fund Other
Name, Address and Held of Principal Complex® Directorships
Year of with the Time Occupation(s) Overseen Held by
Birth Fund Served) During Past 5 Years By Trustee Trustees®

Terrance P. Gallagher(4) Trustee Since Executive Vice President and Trust Platform Director, 31 Trustee, Investment
Year of Birth: 1958 Inception |UMB Fund Services, Inc. (2024 — Present); Managers Series Trust
c¢/o UMB Fund Trustee, Investment Managers Series Trust 11 1T (85 portfolios)
Services, Inc. (registered investment company) (2013 — Present); (registered investment
235 W. Galena St. President, Investment Managers Series Trust II (2013 — company).
Milwaukee, W1 53212 April 2025); Executive Vice President and Director of

Fund Accounting, Administration and Tax, UMB Fund

Services, Inc. (2007 — 2023).
Michael Peck President Since Chief Executive Officer and Co-CIO, First Trust N/A N/A
Year of Birth: 1980 Inception  |Capital Management L.P. (formerly known as Vivaldi
c/o UMB Fund Asset Management LLC) (2012 — Present); President
Services, Inc. and Co-CIO, Vivaldi Capital Management, LP (2012 —
235 W. Galena St. March 2024); Portfolio Manager, Coe Capital
Milwaukee, WI 53212 Management (2010 —2012); Senior Financial Analyst

and Risk Manager, the Bond Companies (2006 —

2008).
Chad Eisenberg Treasurer Since Chief Operating Officer, First Trust Capital N/A N/A
Year of Birth: 1982 Inception |Management L.P. (formerly known as Vivaldi Asset
c¢/o UMB Fund Management LLC) (2012 — Present); Chief Operating
Services, Inc. Officer, Vivaldi Capital Management, LP (2012 —
235 W. Galena St. March 2024); Director, Coe Capital Management LLC
Milwaukee, WI 53212 (2010 —2011).
Bernadette Murphy Chief Since Director, Vigilant Compliance, LLC (investment N/A N/A
Year of Birth: 1964 Compliance Inception |management solutions firm) (2018 — Present); Director
c/o UMB Fund Officer of Compliance and operations, B. Riley Capital
Services, Inc. Management, LLC (investment advisory firm) (2017 —
235 W. Galena St. 2018); Chief Compliance Officer, Dialectic Capital
Milwaukee, WI 53212 Management, LP (investment advisory firm) (2008 —

2018).
Ann Maurer Secretary Since Senior Vice President, Client Services (2017 — N/A N/A
Year of Birth: 1972 Inception  [Present); Vice President, Senior Client Service
c/o UMB Fund Manager (2013 —2017); Assistant Vice President,

Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212

Client Relations Manager (2002 — 2013), each with
UMB Fund Services, Inc.




(1) Trustees serve on the Board for terms of indefinite duration. A Trustee’s position in that capacity will terminate if the Trustee is removed or resigns or,
among other events, upon the Trustee’s death, incapacity or retirement. Officers hold office until their successors are chosen and qualified and serve at
the pleasure of the Trustees.

(2) As of December 31, 2025, the fund complex consists of the Fund, AFA Asset Based Lending Fund, Agility Multi-Asset Income Fund, Aspiriant Capital
Appreciation Fund, Aspiriant Real Assets Fund, Destiny Alternative Fund LLC, Destiny Alternative Fund (TEI) LLC, Felicitas Private Markets Fund,
First Trust Alternative Opportunities Fund, First Trust Hedged Strategies Fund, First Trust Private Assets Fund, First Trust Private Credit Fund, First
Trust Real Assets Fund, FT Vest Hedged Equity Income Fund: Series A2, FT Vest Hedged Equity Income Fund: Series A3, FT Vest Hedged Equity
Income Fund: Series A4, FT Vest Hedged Equity Income Fund: Series B1, FT Vest Hedged Equity Income Fund: Series B2, FT Vest Hedged Equity
Income Fund: Series B3, FT Vest Rising Dividend Achievers Total Return Fund, FT Vest Total Return Income Fund: Series A2, FT Vest Total Return
Income Fund: Series A3, FT Vest Total Return Income Fund: Series A4, FT Vest Total Return Income Fund: Series B1, FT Vest Total Return Income
Fund: Series B2, FT Vest Total Return Income Fund: Series B3, Infinity Core Alternative Fund, Pender Real Estate Credit Fund, Variant Alternative
Income Fund, Variant Alternative Lending Fund and Variant Impact Fund.

(3) As of December 31, 2025.
(4) Mr. Gallagher is deemed to be an interested person of the Fund because of his affiliation with the Fund’s Administrator.

The Board believes that each of the Trustees’ experience, qualifications, attributes and skills on an individual basis and in combination with those of the other
Trustees lead to the conclusion that each Trustee should serve in such capacity. Among the attributes common to all Trustees is the ability to review critically,
evaluate, question and discuss information provided to them, to interact effectively with the other Trustees, the Investment Adviser, the Fund’s other service
providers, counsel and the independent registered public accounting firm, and to exercise effective business judgment in the performance of their duties as
Trustees. A Trustee’s ability to perform his or her duties effectively may have been attained through the Trustee’s business, consulting, and public service;
experience as a board member of non- profit entities or other organizations; education or professional training; and/or other life experiences. In addition to
these shared characteristics, set forth below is a brief discussion of the specific experience, qualifications, attributes or skills of each Trustee.

David G. Lee. Mr. Lee has been a Trustee since the Fund’s inception. He has more than 31 years of experience in the financial services industry.
Robert Seyferth. Mr. Seyferth has been a Trustee since the Fund’s inception. Mr. Seyferth has more than 36 years of business and accounting experience.

Terrance P. Gallagher. Mr. Gallagher has been a Trustee since the Fund’s inception. Mr. Gallagher has more than 45 years of experience in the financial
service industry.

Gary E. Shugrue. Mr. Shugrue has been a Trustee since the Fund’s inception. Mr. Shugrue has more than 36 years of experience in the financial service
industry.

Specific details regarding each Trustee’s principal occupations during the past five years are included in the table above.
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Leadership Structure and Oversight Responsibilities

Overall responsibility for oversight of the Fund rests with the Board. The Fund has engaged the Investment Adviser to manage the Fund on a day-to-day
basis. The Board is responsible for overseeing the Investment Adviser and other service providers in the operations of the Fund in accordance with the
provisions of the Investment Company Act, applicable provisions of state and other laws and the Fund’s Agreement and Declaration of Trust. The Board is
currently composed of four members, three of whom are Independent Trustees. The Board will meet in person at regularly scheduled meetings four times
each year. In addition, the Board may hold special in-person or telephonic meetings or informal conference calls to discuss specific matters that may arise or
require action between regular meetings. The Independent Trustees have also engaged independent legal counsel to assist them in performing their oversight
responsibilities. The Independent Trustees will meet with their independent legal counsel in person prior to and during each quarterly in-person board
meeting. As described below, the Board has established an Audit Committee and a Nominating Committee, and may establish ad hoc committees or working
groups from time to time to assist the Board in fulfilling its oversight responsibilities.

The Board has appointed David Lee, an Independent Trustee, to serve in the role of Chairman. The Chairman’s role is to preside at all meetings of the Board
and to act as liaison with the Investment Adviser, other service providers, counsel and other Trustees generally between meetings. The Chairman serves as a
key point person for dealings between management and the Trustees. The Chairman may also perform such other functions as may be delegated by the Board
from time to time. The Board has determined that its leadership structure is appropriate because it allows the Board to exercise informed and independent
judgment over matters under its purview and it allocates areas of responsibility among committees of Trustees and the full Board in a manner that enhances
effective oversight.

The Fund is subject to a number of risks, including investment, compliance, operational and valuation risks, among others. Risk oversight forms part of the
Board’s general oversight of the Fund and is addressed as part of various Board and committee activities. Day-to-day risk management functions are
subsumed within the responsibilities of the Investment Adviser and other service providers (depending on the nature of the risk), which carry out the Fund’s
investment management and business affairs. The Investment Adviser and other service providers employ a variety of processes, procedures and controls to
identify various events or circumstances that give rise to risks, to lessen the probability of their occurrence and/or to mitigate the effects of such events or
circumstances if they do occur. Each of the Investment Adviser and other service providers has its own independent interests in risk management, and their
policies and methods of risk management will depend on their functions and business models. The Board recognizes that it is not possible to identify all of
the risks that may affect the Fund or to develop processes and controls to eliminate or mitigate their occurrence or effects. The Board will require senior
officers of the Fund, including the President, Treasurer and Chief Compliance Officer and the Investment Adviser, to report to the full Board on a variety of
matters at regular and special meetings of the Board, including matters relating to risk management. The Board and the Audit Committee also receive regular
reports from the Fund’s independent registered public accounting firm on internal control and financial reporting matters. The Board also receives reports
from certain of the Fund’s other primary service providers on a periodic or regular basis, including the Fund’s custodian, distributor and administrator. The
Board may, at any time and in its discretion, change the manner in which it conducts risk oversight.

Committees of the Board of Trustees
Audit Committee

The Board has formed an Audit Committee that is responsible for overseeing the Fund’s accounting and financial reporting policies and practices, its internal
controls, and, as appropriate, the internal controls of certain service providers; overseeing the quality and objectivity of the Fund’s financial statements and
the independent audit of those financial statements; and acting as a liaison between the Fund’s independent auditors and the full Board. In performing its
responsibilities, the Audit Committee will select and recommend annually to the entire Board a firm of independent certified public accountants to audit the
books and records of the Fund for the ensuing year, and will review with the firm the scope and results of each audit. The Audit Committee currently consists
of each of the Fund’s Independent Trustees. The Audit Committee held two meetings during the last fiscal year.

Nominating Committee

The Board has formed a Nominating Committee that is responsible for selecting and nominating persons to serve as Trustees of the Fund. The Nominating
Committee is responsible for both nominating candidates to be appointed by the Board to fill vacancies and for nominating candidates to be presented to
Shareholders for election. In performing its responsibilities, the Nominating Committee will consider candidates recommended by management of the Fund
and by Shareholders and evaluate them both in a similar manner, as long as the recommendation submitted by a Shareholder includes at a minimum: the
name, address and telephone number of the recommending Shareholder and information concerning the Shareholder’s interests in the Fund in sufficient
detail to establish that the Shareholder held Shares on the relevant record date; and the name, address and telephone number of the recommended nominee
and information concerning the recommended nominee’s education, professional experience, and other information that might assist the Nominating
Committee in evaluating the recommended nominee’s qualifications to serve as a trustee. The Nominating Committee may solicit candidates to serve as
trustees from any source it deems appropriate. With the Board’s prior approval, the Nominating Committee may employ and compensate counsel, consultants
or advisers to assist it in discharging its responsibilities. The Nominating Committee currently consists of each of the Fund’s Independent Trustees. The
Nominating Committee did not hold any meetings during the last fiscal year.
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Trustee and Officer Ownership of Securities
As of December 31, 2025, none of the Trustees owns Shares of the Fund.
As of December 31, 2025 the Trustees and officers of the Fund as a group owned less than one percent of the outstanding Shares of the Fund.
Independent Trustee Ownership of Securities
As of December 31, 2025, none of the Independent Trustees (or their immediate family members) owned beneficially or of record securities of the
Investment Adviser, or of an entity (other than a registered investment company) controlling, controlled by or under common control with the Investment
Adviser.
Trustee Compensation
In consideration of the services rendered by the Independent Trustees, the Fund will pay each Independent Trustee an annual retainer of $10,000 per fiscal
year, as well as (i) $2,500 for each Audit Committee meeting attended; (ii) $3,000 per each special Board meeting attended; and (iii) $1,500 per each special
non-Board meeting attended. Trustees who are interested persons will be compensated by the Fund’s administrator and/or its affiliates and will not be
separately compensated by the Fund.
During the fiscal year ended March 31, 2025, the Fund compensated the Trustees as follows:

Aggregate Dollar Range

of Equity Securities in

All Registered Investment
Companies Overseen

by Director in Family
Aggregate Compensation from of Investment
Name of Trustee the Fund Companies
Independent Trustees:
David G. Lee $ 10,313 $ 470,375
Robert Seyferth $ 10,313 $ 470,375
Gary E. Shugrue $ 10,313 $ 470,375
Interested Trustee:
Terrance P. Gallagher None None
CODES OF ETHICS

The Fund, the Investment Adviser and the Distributor have each adopted a code of ethics pursuant to Rule 17j-1 of the Investment Company Act, which is
designed to prevent affiliated persons of the Fund, the Investment Adviser, and the Distributor from engaging in deceptive, manipulative, or fraudulent
activities in connection with securities held or to be acquired by the Fund. The codes of ethics permit persons subject to them to invest in securities, including
securities that may be held or purchased by the Fund, subject to a number of restrictions and controls. Compliance with the codes of ethics is carefully
monitored and enforced.

The codes of ethics are included as exhibits to the Fund’s registration statement filed with the SEC and are available on the EDGAR database on the SEC’s
website at https://www.sec.gov, and may also be obtained after paying a duplicating fee, by electronic request at the following E-mail address:
publicinfo@sec.gov.



INVESTMENT MANAGEMENT AND OTHER SERVICES
The Investment Adviser

First Trust Capital Management L.P. serves as the investment adviser to the Fund. The Investment Adviser is an investment adviser registered with the SEC
under the Investment Advisers Act of 1940, as amended. Subject to the general supervision of the Board, and in accordance with the investment objective,
policies, and restrictions of the Fund, the Investment Adviser is responsible for the management and operation of the Fund and the investment of the Fund’s
assets. The Investment Adviser provides such services to the Fund pursuant to the Investment Management Agreement (the “Investment Management
Agreement”).

The Investment Management Agreement became effective as of April 25, 2024 and will continue in effect for an initial two-year term. Thereafter, the
Investment Management Agreement will continue in effect from year to year provided such continuance is specifically approved at least annually by (i) the
vote of a majority of the outstanding voting securities of the Fund or a majority of the Board, and (ii) the vote of a majority of the Independent Trustees of the
Fund, cast in person at a meeting called for the purpose of voting on such approval. A discussion regarding the basis for the Board’s approval of the
Investment Management Agreement is available in the Fund’s semi-annual report to Shareholders for the period ended September 30, 2024.

The Fund pays the Investment Adviser an investment management fee (the “Management Fee”) and an incentive fee (the “Incentive Fee,” together with the
Management Fee, the “Investment Management Fee”), in consideration of the advisory services provided by the Investment Adviser to the Fund.

Management Fee

Pursuant to the Investment Management Agreement, the Fund pays the Investment Adviser a monthly Management Fee equal to 1.00% on an annualized
basis of the Fund’s NAV as of each month-end, subject to certain adjustments. The Management Fee will be paid to the Investment Adviser before giving
effect to any repurchase of Shares in the Fund effective as of that date and will decrease the net profits or increase the net losses of the Fund. NAV means the
total value of all assets of the Fund, less an amount equal to all accrued debts, liabilities and obligations of the Fund; provided that for purposes of
determining the Management Fee payable to the Investment Adviser for any month, NAV will be calculated prior to any reduction for any fees and expenses
of the Fund for that month, including, without limitation, the Management Fee payable to the Investment Adviser for that month.

Incentive Fee

The Incentive Fee is calculated and payable monthly in arrears an amount equal to 15.0% of the Fund’s realized “pre-incentive fee net investment income”
for the immediately preceding month, subject to the Hurdle Rate described below “Pre-incentive fee net investment income” is defined as interest income,
dividend income and any other income (including any other fees, such as commitment, origination, structuring, diligence and consulting fees that the Fund
(or its wholly-owned subsidiaries) receives from portfolio companies) accrued during the calendar month, minus the Fund’s operating expenses for the month
(including the Management Fee, expenses and fees payable to the Administrator, any interest expense and dividends paid on any issued and outstanding
preferred shares and credit agreements, but excluding the Incentive Fee and any shareholder servicing and/or distribution fees). Pre-Incentive Fee Net
Investment Income includes, in the case of investments with a deferred interest feature, accrued income that the Fund has not yet received in cash. Pre-
Incentive Fee Net Investment Income does not include any realized capital gains, realized capital losses or unrealized appreciation or depreciation. The
Incentive Fee attributable to Pre-Incentive Fee Net Investment Income that is paid to the Investment Adviser in a given month may be calculated on the basis
of an amount that is greater than the amount of net investment income actually received by the Fund for such month. Payment of the Incentive Fee shall be
subject to a hurdle rate, expressed as a rate of return on the Fund’s pre-incentive fee net investment income equal to 0.42% per month (or an annualized
hurdle rate of 5%) (the “Hurdle Rate”), subject to a “catch up” feature, which allows the Investment Adviser to recover foregone Incentive Fees that were
previously limited by the Hurdle Rate. For purposes of the Incentive Fee, pre-incentive net investment income shall be calculated for the relevant month as of
the first business day of each month. No incentive fee is payable to the Investment Adviser on capital gains whether realized or unrealized. The incentive fee
is paid to the Investment Adviser as follows:

e o incentive fee in any month in which the Pre-Incentive Fee Net Investment Income does not exceed 0.42%;
o 100% of the amount of the Pre-Incentive Fee Net Investment Income, if any, that exceeds 0.42% but is less than 0.49% in any month (5.88%
annualized) is payable to the Investment Adviser; this portion of the pre-Incentive Fee Net Investment Income (which exceeds the hurdle but is

less than 0.49%)) is referred to herein as the “catch up.” The “catch up” is meant to provide the Investment Adviser with 15% of the Fund’s Pre-
Incentive Fee Net Investment Income as if a hurdle did not apply if this net investment income exceeds 0.49% in any month; and
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o 15% of all Pre-Incentive Fee Net Investment Income thereafter is paid to the Adviser (once the hurdle is reached and the catch up is achieved,
15% of all Pre-Incentive Fee Net Investment Income thereafter is allocated to the Investment Adviser).

A rise in the general level of interest rates can be expected to lead to higher interest rates applicable to the Fund’s investments. Accordingly, an increase in
interest rates would make it easier for the Investment Adviser to meet or exceed the incentive fee hurdle rate and may result in a substantial increase of the
amount of incentive fees payable to the Investment Adviser with respect to Pre-Incentive Fee Net Investment Income.

The portion of such incentive fee that is attributable to deferred interest (such as PIK interest or original issue discount) will be paid to the Investment
Adviser, without interest, only if and to the extent the Fund actually receives such deferred interest in cash, and any accrual will be reversed if and to the
extent such interest is reversed in connection with any write-off or similar treatment of the investment giving rise to any deferred interest accrual. Any
reversal of such amounts would reduce net income for the month by the net amount of the reversal (after taking into account the reversal of incentive fees
payable) and would result in a reduction of the incentive fees for such month. No incentive fee is payable to the Adviser on capital gains, whether realized or
unrealized. In addition, the amount of the incentive fee is not affected by any realized or unrealized losses that the Fund may suffer.

The Investment Adviser has entered into an expense limitation and reimbursement agreement (the “Expense Limitation and Reimbursement Agreement”)
with the Fund, whereby the Investment Adviser has agreed to waive fees that it would otherwise have been paid, and/or to assume expenses of the Fund (a
“Waiver/Reimbursement”), if required to ensure the Total Annual Expenses (excluding any taxes, leverage interest, brokerage commissions, dividend and
interest expenses on short sales, Incentive Fees, acquired fund fees and expenses, expenses incurred in connection with any merger or reorganization, and
extraordinary expenses, such as litigation expenses) do not exceed 2.75% and 2.00% of the average daily net assets of Class A Shares and Class I Shares,
respectively (the “Expense Limit”) through April 25, 2027. Thereafter, the Expense Limitation and Reimbursement Agreement will automatically renew for
consecutive one-year terms unless terminated by the Fund or the Investment Adviser upon 30 days’ advance written notice. For a period not to exceed three
years from the date on which a Waiver/Reimbursement is made, the Investment Adviser may recoup amounts waived or assumed, provided the Fund is able
to effect such repayment and remain in compliance with the Expense Limit in effect at the time of the Waiver/Reimbursement and the Expense Limit in effect
at the time of the repayment. The Expense Limitation and Reimbursement Agreement has the potential to help the Investment Adviser achieve the Hurdle
Rate and collect the Incentive Fee.

For the fiscal period from July 1, 2024 (commencement of operations) through March 31, 2025, the Fund paid the Investment Adviser management fees
(after waivers and reimbursements), and the Investment Adviser waived management fees and reimbursed expenses as follows:

Management
Fees
Paid (After
Management Waivers and
Fees Waivers Reimbursements Reimbursements)
Investment Adviser $ 275,572 $ (275,572) None $ 0

For the fiscal period from April 1, 2025 through March 31, 2026, the Fund paid the Investment Adviser management fees (after waivers and
reimbursements), and the Investment Adviser waived management fees and reimbursed expenses as follows:

Management
Fees
Paid (After
Management Waivers and
Fees Waivers Reimbursements Reimbursements)
Investment Adviser $ 729472 $ (204,039) None $ 525,433



The Portfolio Managers

The personnel of the Investment Adviser who will have primary responsibility for the day-to-day management of the Fund’s portfolio (the ‘“Portfolio
Managers”) are Michael Peck, Brian Murphy and Robert O’Hara.

Other Accounts Managed by the Portfolio Managers(l)

# of
Accounts Total
Managed Assets for
for which
which Advisory
Total # Advisory Fee is
of Fee is Based on
Accounts Total Assets Based on Performance
Type of Accounts Managed ($mm) Performance ($mm)
1. Michael Peck Registered Investment Companies: 9 S 5,195 1 S 59.9
Other Pooled Investment Vehicles: 16 $ 484 .4 10 $ 369.6
Other Accounts: 0 $ 0 0o $ 0
2. Brian Murphy Registered Investment Companies: 9 3 5,195 1 S 59.9
Other Pooled Investment Vehicles: 23 $ 543.8 10 $ 369.6
Other Accounts: 0 $ 0 0 $ 0
3. Robert O’Hara Registered Investment Companies: 3 3 3,805 0 $ 0
Other Pooled Investment Vehicles: 6 $ 110.2 3 3 55.7
Other Accounts: 0 $ 0 0 $ 0

(1) As of December 31, 2025.
Contfflicts of Interest

Each Portfolio Manager’s management of “other accounts” may give rise to potential conflicts of interest in connection with his management of the Fund’s
investments, on the one hand, and the investments of the other accounts, on the other. The other accounts may have the same investment objective as the
Fund. Therefore, a potential conflict of interest may arise as a result of the identical investment objectives, whereby a Portfolio Manager could favor one
account over another. Another potential conflict could include the Portfolio Manager’s knowledge about the size, timing and possible market impact of Fund
trades, whereby a Portfolio Manager could use this information to the advantage of other accounts and to the disadvantage of the Fund. However, the
Investment Adviser has established policies and procedures to ensure that the purchase and sale of securities among all accounts it manages are fairly and
equitably allocated.

Compensation of the Portfolio Managers

Mr. Peck and Mr. Murphy receive base salaries and bonuses, neither of which is based on performance, and are eligible to avail themselves of life insurance,
medical and dental benefits offered to all employees of the Investment Adviser and to participate in the Investment Adviser’s 401(k) plan. In addition, they
may receive compensation based on the overall profitability of the firm and its affiliates. Mr. O’Hara receives a fixed salary and a discretionary bonus, based
on individual and firm level performance. In addition, he owns interests in First Trust Capital Management L.P. and receives compensation based on the
overall profitability of the firm. He also participates in a 401(k) program and receives medical/dental insurance benefits on the same basis as other employees
of First Trust Capital Management L.P.

Portfolio Managers’ Ownership of Shares

Dollar Range of Shares
Name of Portfolio Manager: Beneficially Owned by Portfolio Manager(l):
Michael Peck $100,000 - $500,000
Brian Murphy None
Robert O’Hara None

(1) As of December 31, 2025.
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BROKERAGE

The Fund does not expect to use one particular broker or dealer. It is the Fund’s policy to obtain the best results in connection with effecting its portfolio
transactions, taking into account factors such as price, size of order, difficulty of execution and operational facilities of a brokerage firm and the firm’s risk in
positioning a block of securities. Generally, equity securities are bought and sold through brokerage transactions for which commissions are payable.
Purchases from underwriters will include the underwriting commission or concession, and purchases from dealers serving as market makers will include a
dealer’s mark-up or reflect a dealer’s mark-down. Money market securities and other debt securities are usually bought and sold directly from the issuer or an
underwriter or market maker for the securities. Generally, the Fund will not pay brokerage commissions for such purchases. When a debt security is bought
from an underwriter, the purchase price will usually include an underwriting commission or concession. The purchase price for securities bought from
dealers serving as market makers will similarly include the dealer’s mark up or reflect a dealer’s mark down. When the Fund executes transactions in the
over-the-counter market, it will generally deal with primary market makers unless prices that are more favorable are otherwise obtainable.

In addition, the Investment Adviser may place a combined order for two or more accounts it manages, including the Fund, that are engaged in the purchase or
sale of the same security if| in its judgment, joint execution is in the best interest of each participant and will result in best price and execution. Transactions
involving commingled orders are allocated in a manner deemed equitable to each account or fund. Although it is recognized that, in some cases, the joint
execution of orders could adversely affect the price or volume of the security that a particular account or the Fund may obtain, it is the opinion of the
Investment Adviser that the advantages of combined orders outweigh the possible disadvantages of separate transactions. The Investment Adviser believes
that the ability of the Fund to participate in higher volume transactions will generally be beneficial to the Fund.

The Investment Adviser may pay a higher commission than otherwise obtainable from other brokers in return for brokerage or research services only if a
good faith determination is made that the commission is reasonable in relation to the services provided.

While it is the Fund’s general policy to seek to obtain the most favorable price and execution available in selecting a broker-dealer to execute portfolio
transactions for the Fund, weight is also given to the ability of a broker-dealer to furnish brokerage and research services as defined in Section 28(e) of the
Securities Exchange Act of 1934, as amended, to the Fund or to the Investment Adviser, even if the specific services are not directly useful to the Fund and
may be useful to the Investment Adviser in advising other clients. When one or more brokers is believed capable of providing the best combination of price
and execution, the Investment Adviser may select a broker based upon brokerage or research services provided to the Investment Adviser. In negotiating
commissions with a broker or evaluating the spread to be paid to a dealer, the Fund may therefore pay a higher commission or spread than would be the case
if no weight were given to the furnishing of these supplemental services, provided that the amount of such commission or spread has been determined in
good faith by the Investment Adviser to be reasonable in relation to the value of the brokerage and/or research services provided by such broker-dealer. The
standard of reasonableness is to be measured in light of the Investment Adviser’s overall responsibilities to the Fund.

During the fiscal period from July 1, 2024 (commencement of operations) through March 31, 2026, the Fund paid no brokerage commissions.

TAXES
The following summarizes certain additional tax considerations generally affecting the Fund and Shareholders that are not described in the Prospectus. No
attempt is made to present a detailed explanation of the tax treatment of the Fund or its Shareholders, and the discussions here and in the Prospectus are not
intended as a substitute for careful tax planning. Potential investors should consult their tax advisers with specific reference to their own tax situations.
The discussions of the federal tax consequences in the Prospectus and this SAI are based on the Internal Revenue Code (the “Code”) and the regulations

issued under it, and court decisions and administrative interpretations, as in effect on the date of this SAI. Future legislative or administrative changes or
court decisions may significantly alter the statements included herein, and any such changes or decisions may be retroactive.
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General

The Fund intends to qualify as a “RIC” under federal income tax law. As a RIC, the Fund will generally not be subject to federal corporate income taxes,
provided that it distributes out to Shareholders its taxable income and gain each year. To qualify for treatment as a RIC, the Fund must meet three important
tests each year.

First, with respect to each taxable year, the Fund must derive at least 90% of its gross income from dividends, interest, certain payments with respect to
securities loans, gains from the sale or other disposition of stock or securities or foreign currencies, other income derived with respect to its business of
investing in stock, securities or currencies, or net income derived from interests in qualified publicly traded partnerships.

Second, generally, at the close of each quarter of its taxable year, at least 50% of the value of the Fund’s assets must consist of cash and cash items, U.S.
government securities, securities of other RICs, and securities of other issuers (as to which the Fund has not invested more than 5% of the value of its total
assets in securities of the issuer and as to which the Fund does not hold more than 10% of the outstanding voting securities of the issuer), and no more than
25% of the value of the Fund’s total assets may be invested in the securities of (1) any one issuer (other than U.S. government securities and securities of
other RICs), (2) two or more issuers that the Fund controls and which are engaged in the same or similar trades or businesses, or (3) one or more qualified
publicly traded partnerships.

Third, the Fund must distribute an amount equal to at least the sum of 90% of its investment company taxable income (net investment income and the excess
of net short-term capital gain over net long-term capital loss) and 90% of its tax-exempt income, if any, for the year.

The Fund intends to comply with this distribution requirement. If the Fund were to fail to make sufficient distributions, it could be liable for corporate
income tax and for excise tax in respect of the shortfall or, if the shortfall is large enough, the Fund could be disqualified as a RIC. If for any taxable year the
Fund were not to qualify as a RIC, all its taxable income would be subject to tax at regular corporate rates without any deduction for distributions to
Shareholders. In that event, taxable Shareholders would recognize dividend income on distributions to the extent of the Fund’s current and accumulated
earnings and profits, although Shareholders that are corporations could be eligible for the dividends-received deduction.

The Code imposes a nondeductible 4% excise tax on RICs that fail to distribute each year an amount equal to specified percentages of their ordinary taxable
income and capital gain net income (excess of capital gains over capital losses). The Fund intends to make sufficient distributions or deemed distributions
each year to avoid liability for this excise tax.

The Fund may be required to liquidate positions in order to fund the repurchase of shares. The Fund will seek to manage its ability to meet the RIC
requirements in light of any asset liquidations necessary to repurchase shares. However, in some circumstances, repurchases could impact the Fund’s ability
to meet the above-described requirements. For example, amounts used to repurchase shares are unavailable for the Fund to use to meet its distribution
requirements, or the disposition of Fund assets may affect its ability to continue to meet the asset diversification test described above.

Investment in Partnerships. The Fund will own interests in entities that are classified as partnerships for federal income tax purposes. As a partner in a
partnership, the Fund will be required to recognize its allocable share of taxable income, if any, from the partnership, whether or not such income is actually
distributed from the partnership to the Fund. Accordingly, the Fund may need to borrow money or dispose of its interests in underlying investment funds to
make the required distributions. Additionally, the Fund may receive an allocation of items of income or deduction that are tax preferences or adjustments to
income for alternative minimum tax purposes which will be passed through to Fund’s shareholders. The character of the income recognized by the
partnership flows through to the Fund including for purposes of determining whether at least 90% of the income of the Fund is qualifying income.
Accordingly, if a partnership derives income other than qualifying income, such income will not count toward meeting the 90% requirement. To the extent
that income expected to be received from a partnership may not be qualifying income or a partnership’s underlying assets may prevent the Fund from
meeting the asset diversification requirements, the Fund will limit its investments in partnerships.

Nature of Fund’s Investments. The Fund’s investments may be subject to special provisions of the Code that may, among other things, (i) disallow, suspend
or otherwise limit the allowance of certain losses or deductions, (ii) convert lower taxed long-term capital gains into higher taxed short-term capital gains or
ordinary income, (iii) convert an ordinary loss or a deduction into a capital loss, (iv) cause the Fund to recognize income or gain without a corresponding
receipt of cash, (v) adversely alter the characterization of certain Fund investments or distributions, (vi) and/or affect the Fund’s ability to qualify as a RIC.
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However, derivative instruments held by the Fund that are offsetting positions, such as options, as well as its investments in portfolio securities, may be
considered, for U.S. federal income tax purposes, to constitute “straddles.” For instance, a straddle can arise if the Fund writes a covered call option on a
stock (i.e., a call on a stock owned by the Fund). The application of the straddle rules can result in loss and expense deferral, an increase in short-term capital
gains instead of long-term capital gains, and for dividends to not qualify for the dividends received deduction or as qualified dividend income.

If the Fund enters into offsetting transactions with respect to the same or substantially identical property, it will be treated as if it had sold and immediately
repurchased the property and must recognize gain with respect to that position. A constructive sale may include the following positions with respect to a
security: (i) a short sale; (ii) an offsetting notional principal contract; (iii) a futures or forward contract; or (iv) other transactions identified in future Treasury
Regulations. Losses realized from a sale of a position that was previously the subject of a constructive sale will be disallowed until the position is
subsequently disposed of.

The application of certain requirements for qualification as a RIC and the application of certain other federal income tax rules may be unclear in some
respects in connection with investments in certain derivatives and other investments. As a result, the Fund may be required to limit the extent to which it
invests in such investments and it is also possible that the Internal Revenue Service (“IRS”) may not agree with the Fund’s treatment of such investments. In
addition, the tax treatment of derivatives and certain other investments may be affected by future legislation, Treasury Regulations and guidance issued by
the IRS (which could apply retroactively) that could affect the timing, character and amount of the Fund’s income and gains and distributions to shareholders,
affect whether the Fund has made sufficient distributions and otherwise satisfied the requirements to maintain its qualification as a RIC and avoid federal
income and excise taxes or limit the extent to which the Fund may invest in certain derivatives and other investments in the future.

Certain of the Fund’s investments will require the Fund to recognize taxable income in a taxable year in excess of the cash generated on those investments
during that year. Additionally, the Fund may invest in passive foreign investment companies, or under certain circumstances, controlled foreign corporations.
Because the Fund may be required to recognize income in respect of these investments before, or without receiving, cash representing such income, the Fund
may have difficulty satisfying the annual distribution requirements applicable to RICs and avoiding Fund-level U.S. federal income and/or excise taxes.
Accordingly, the Fund may be required to sell assets, including at potentially disadvantageous times or prices, raise additional debt or equity capital, make
taxable distributions of its shares or debt securities, or reduce new investments, to obtain the cash needed to make these income distributions. If the Fund
liquidates assets to raise cash, the Fund may realize gain or loss on such liquidations; in the event the Fund realizes net capital gains from such liquidation
transactions, the Fund shareholders may receive larger capital gain distributions than they would in the absence of such transactions.

The Fund may invest a portion of its net assets in below investment grade instruments. Investments in these types of instruments may present special tax
issues for the Fund. U.S. federal income tax rules are not entirely clear about issues such as when the Fund may cease to accrue interest, or market discount,
when and to what extent deductions may be taken for bad debts or worthless instruments, how payments received on obligations in default should be
allocated between principal and income and whether exchanges of debt obligations in a bankruptcy or workout context are taxable. These and other issues
will be addressed by the Fund to the extent necessary to seek to ensure that it distributes sufficient income that it does not become subject to U.S. federal
income or excise tax.

State and Local Taxes
Although the Fund expects to qualify as a “regulated investment company” and to be relieved of all or substantially all federal income taxes, depending upon
the extent of its activities in states and localities in which its offices are maintained, in which its agents or independent contractors are located or in which it is
otherwise deemed to be conducting business, the Fund may be subject to the tax laws of such states or localities.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM; LEGAL COUNSEL

Ernst & Young LLP located at principal business address 155 North Wacker Drive, Chicago, IL 60606 serves as the Fund's independent registered public
accounting firm.

Faegre Drinker Biddle & Reath LLP, One Logan Square, Suite 2000, Philadelphia, PA 19103-6996, serves as counsel to the Fund and the Independent
Trustees.
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ADMINISTRATOR

The Fund has contracted with UMB Fund Services, Inc. (the “Administrator”) to provide it with certain administrative and accounting services. For the fiscal
period from July 1, 2024 (commencement of operations) through March 31, 2025, the Fund paid the Administrator $39,645, in accounting and administration
fees.

CUSTODIAN

UMB Bank, n.a. (the “Custodian™) serves as custodian of the assets of the Fund, and may maintain custody of such assets with U.S. and non-U.S.
subcustodians (which may be banks, trust companies, securities depositories and clearing agencies) in accordance with the requirements of Section 17(f) of
the Investment Company Act. UMB Bank, n.a. also serves as custodian of the Cayman Subsidiary and any other wholly owned subsidiaries. Assets of the
Fund are not held by the Investment Adviser, or commingled with the assets of other accounts other than to the extent that securities are held in the name of
the Custodian or U.S. or non-U.S. subcustodians in a securities depository, clearing agency or omnibus customer account of such custodian. The Custodian’s
principal business address is 1010 Grand Blvd., Kansas City, MO 64106. UMB Bank, n.a. is an affiliate of the Administrator.

DISTRIBUTOR

First Trust Portfolios L.P. (“Distributor” or “FT Portfolios”) is the Distributor of Shares and is located at 120 E. Liberty Drive, Suite 400, Wheaton, Illinois
60187. The Distributor is a registered broker-dealer and is a member of the Financial Industry Regulatory Authority, Inc (“FINRA”). Pursuant to the
Distribution Agreement, the Distributor acts as the agent of the Fund in connection with the continuous offering of Shares of the Fund on a best efforts basis.
The Distributor has no obligation to sell any specific quantity of Shares. The Distributor and its officers have no role in determining (i) the investment
policies of the Fund, (ii) which securities are to be purchased or sold by the Fund, or (iii) the valuation of the Fund’s assets and liabilities. The Distributor is
affiliated with the Investment Adviser.

ADDITIONAL PAYMENT TO FINANCIAL INTERMEDIARIES

FT Portfolios or its affiliates may from time to time make payments, out of their own resources, to certain financial intermediaries that sell shares of the Fund
and other products for which FT Portfolios serves as placement agent or distributor (collectively, “FT Portfolios Funds”) to promote the sales and retention of
FT Portfolios Fund shares by those firms and their customers. The amounts of these payments vary by intermediary. The level of payments that FT Portfolios
or an affiliate is willing to provide to a particular intermediary may be affected by, among other factors, (i) the firm’s total assets or FT Portfolios Fund shares
held in and recent net investments into FT Portfolios Funds, (ii) the value of the assets invested in the FT Portfolios Funds by the intermediary’s customers,
(iii) redemption rates, (iv) its ability to attract and retain assets, (v) the intermediary’s reputation in the industry, (vi) the level and/or type of marketing
assistance and educational activities provided by the intermediary, (vii) the firm’s level of participation in FT Portfolios Funds’ sales and marketing
programs, (viii) the firm’s compensation program for its registered representatives who sell FT Portfolios Fund shares and provide services to FT Portfolios
Fund shareholders, and (ix) the asset class of the FT Portfolios Funds for which these payments are provided. Such payments are generally asset-based but
also may include the payment of a lump sum.

FT Portfolios and/or its affiliates may also make payments to certain intermediaries for certain administrative services and shareholder processing services,
including record keeping and sub-accounting of shareholder accounts pursuant to a sub-transfer agency, omnibus account service or sub-accounting
agreement. All fees payable by FT Portfolios or an affiliate under this category of services may be charged back to the FT Portfolios Fund, subject to
approval by the Board.

FT Portfolios and/or its affiliates may make payments, out of its own assets, to those firms as compensation and/or reimbursement for marketing support
and/or program servicing to selected intermediaries that are registered as holders or dealers of record for accounts invested in one or more of the FT
Portfolios Funds or that make FT Portfolios Fund shares available through certain selected FT Portfolios Fund no-transaction fee institutional platforms and
fee-based wrap programs at certain financial intermediaries. Program servicing payments typically apply to employee benefit plans, such as retirement plans,
or fee-based advisory programs but may apply to retail sales and assets in certain situations. The payments are based on such factors as the type and nature of
services or support furnished by the intermediary and are generally asset-based. Services for which an intermediary receives marketing support payments
may include, but are not limited to, business planning assistance, advertising, educating the intermediary’s personnel about FT Portfolios Funds in connection
with shareholder financial planning needs, placement on the intermediary’s preferred or recommended fund list, and access to sales meetings, sales
representatives and management representatives of the intermediary. In addition, intermediaries may be compensated for enabling representatives of FT
Portfolios and/or its affiliates to participate in and/or present at conferences or seminars, sales or training programs for invited registered representatives and
other employees, client and investor events and other events sponsored by the intermediary. Services for which an intermediary receives program servicing
payments typically include, but are not limited to, record keeping, reporting or transaction processing and shareholder communications and other account
administration services, but may also include services rendered in connection with Fund investment selection and monitoring, employee enrollment and
education, plan balance rollover or separation, or other similar services. An intermediary may perform program services itself or may arrange with a third
party to perform program services. These payments, if any, are in addition to the service fee and any applicable omnibus sub-accounting fees paid to these
firms with respect to these services by the FT Portfolios Funds out of FT Portfolios Fund assets.
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From time to time, FT Portfolios and/or its affiliates, at its expense, may provide other compensation to intermediaries that sell or arrange for the sale of
shares of the FT Portfolios Funds, which may be in addition to marketing support and program servicing payments described above. For example, FT
Portfolios and/or its affiliates may: (i) compensate intermediaries for National Securities Clearing Corporation networking system services (e.g., shareholder
communication, account statements, trade confirmations and tax reporting) on an asset-based or per-account basis; (ii) compensate intermediaries for
providing FT Portfolios Fund shareholder trading information; (iii) make one-time or periodic payments to reimburse selected intermediaries for items such
as ticket charges (i.e., fees that an intermediary charges its representatives for effecting transactions in FT Portfolios Fund shares) or exchange order,
operational charges (e.g., fees that an intermediary charges for establishing the FT Portfolios Fund on its trading system), and literature printing and/or
distribution costs; (iv) at the direction of a retirement plan’s sponsor, reimburse or pay direct expenses of an employee benefit plan that would otherwise be
payable by the plan; and (v) provide payments to broker-dealers to help defray their technology or infrastructure costs.

When not provided for in a marketing support or program servicing agreement, FT Portfolios and/or its affiliates may also pay intermediaries for enabling FT
Portfolios and/or its affiliates to participate in and/or present at conferences or seminars, sales or training programs for invited registered representatives and
other intermediary employees, client and investor events and other intermediary-sponsored events, and for travel expenses, including lodging incurred by
registered representatives and other employees in connection with prospecting, asset retention and due diligence trips. These payments may vary depending
upon the nature of the event. FT Portfolios and/or its affiliates make payments for such events as it deems appropriate, subject to its internal guidelines and
applicable law.

FT Portfolios and/or its affiliates occasionally sponsor due diligence meetings for registered representatives during which they receive updates on various FT
Portfolios Funds and are afforded the opportunity to speak with portfolio managers. Although invitations to these meetings are not conditioned on selling a
specific number of shares, those who have shown an interest in FT Portfolios Funds are more likely to be considered. To the extent permitted by their firm’s
policies and procedures, all or a portion of registered representatives’ expenses in attending these meetings may be covered by FT Portfolios and/or its
affiliates.

The amounts of payments referenced above made by FT Portfolios and/or its affiliates could be significant and may create an incentive for an intermediary or
its representatives to recommend or offer shares of the FT Portfolios Funds to its customers. The intermediary may elevate the prominence or profile of the
FT Portfolios Funds within the intermediary’s organization by, for example, placing the FT Portfolios Funds on a list of preferred or recommended funds
and/or granting FT Portfolios and/or its affiliates preferential or enhanced opportunities to promote the FT Portfolios Funds in various ways within the
intermediary’s organization. These payments are made pursuant to negotiated agreements with intermediaries. The payments do not change the price paid by
investors for the purchase of a share or the amount the FT Portfolios Fund will receive as proceeds from such sales. Furthermore, many of these payments are
not reflected in the fees and expenses listed in the fee table section of the FT Portfolios Fund’s Prospectus or Prospectus because they are not paid by the FT
Portfolios Fund. The types of payments described herein are not mutually exclusive, and a single intermediary may receive some or all types of payments as
described.

Other compensation may be offered to the extent not prohibited by state laws or any self-regulatory agency, such as FINRA. Investors can ask their
intermediaries for information about any payments they receive from FT Portfolios and/or its affiliates and the services it provides for those payments.
Investors may wish to take intermediary payment arrangements into account when considering and evaluating any recommendations relating to FT Portfolios
Fund shares.

PROXY VOTING POLICIES AND PROCEDURES
The Board has delegated responsibility for decisions regarding proxy voting for securities held by the Fund to the Investment Adviser. The Investment

Adviser will vote such proxies in accordance with its proxy voting policies and procedures. Copies of the Investment Adviser’s proxy policies and procedures
are included as Appendix A to this SAI. The Board will periodically review the Fund’s proxy voting record.
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The Fund is required to file Form N-PX, with its complete proxy voting record for the twelve months ended June 30, no later than August 31 of each year.
The Fund’s Form N-PX filing, once available, will be available: (i) without charge, upon request, by calling the Fund at 1-(877) 779-1999, (ii) by visiting the
SEC’s website at www.sec.gov, or (iii) by visiting the Investment Adviser’s website at www.firsttrustcapital.com.

CONTROL PERSONS AND PRINCIPAL SHAREHOLDERS
To the knowledge of the Fund, as of March 31, 2026, no single Shareholder owned beneficially or of record more than 5% of the Fund’s outstanding Shares.
FINANCIAL STATEMENTS

The Fund’s audited financial statements and financial highlights for the fiscal period from July 1, 2024 (commencement of operations) to March 31, 2025
(including the report of Ernst & Young LLP, the Fund’s independent registered public accounting firm) are available in the Fund’s Annual Report and are
incorporated by reference into this SAI. The Fund's unaudited financial statements for the period ended September 30, 2025 are available in the Fund's Semi-
Annual Report and are incorporated by reference into this SAI. No other parts of the 2025 Semi-Annual Report are incorporated herein. You may obtain the
Annual Report and the Semi-Annual Report free of charge by writing to the Fund, c/o UMB Fund Services, Inc., 235 West Galena Street, Milwaukee, WI
53212, by calling the Fund toll-free at (877) 779-1999 or by following the above hyperlinks.

The Fund's unaudited interim financial statements for the period from April 1, 2025 to February 28, 2026 are included at Appendix C.
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APPENDIX A
First Trust Capital Management L.P.
PROXY POLICY AND PROCEDURE
INTRODUCTION

First Trust Capital Management L.P. (“FTCM”) acts as either the advisor or sub-advisor to a number of registered investment companies, and manager or
general partner to a number of non-registered private investment companies (referred to collectively as the “Funds”). In accord with Rule 206(4)-6 of the
Investment Advisers Act of 1940, as amended, FTCM has adopted the following policies and procedures to provide information on FTCM’s proxy policy
(the “Proxy Policy and Procedure”). These policies and procedures apply only to FTCM. Investment managers engaged as a sub-advisor for at least one of
the Funds are required to vote proxies in accord with their own policies and procedures and any applicable management agreements, as agreed upon in the
sub-advisory agreement.

GENERAL GUIDELINES

FTCM’s Proxy Policy and Procedure is designed to ensure that proxies are voted in a manner (i) reasonably believed to be in the best interests of the Funds

and their shareholders! and (i1) not affected by any material conflict of interest. FTCM considers shareholders’ best economic interests over the long term
(i.e., addresses the common interest of all shareholders over time). Although shareholders may have differing political or social interests or values, their
economic interest is generally uniform.

FTCM has adopted voting guidelines to assist in making voting decisions on common issues. The guidelines are designed to address those securities in which
the Funds generally invest and may be revised in FTCM’s discretion. Any non-routine matters not addressed by the proxy voting guidelines are addressed on
a case-by-case basis, considering all relevant facts and circumstances at the time of the vote, particularly where such matters have a potential for major
economic impact on the issuer’s structure or operations. In making voting determinations, FTCM typically will rely on the individual portfolio managers who
invest in and track particular companies as they are the most knowledgeable about, and best suited to make decisions regarding, particular proxy matters. In
addition, FTCM may conduct research internally and/or use the resources of an independent research consultant. FTCM may also consider other materials
such as studies of corporate governance and/or analyses of shareholder and management proposals by a certain sector of companies and may engage in
dialogue with an issuer’s management.

FTCM acknowledges its responsibility to identify material conflicts of interest related to voting proxies. FTCM’s employees are required to disclose to the
Chief Compliance Officer (“CCO”) any personal conflicts, such as officer or director positions held by them, their spouses or close relatives, in any publicly
traded company. Conflicts based on business relationships with FTCM, any affiliate or any person associated with FTCM, will be considered only to the
extent that FTCM has actual knowledge of such relationships. FTCM then takes appropriate steps to address identified conflicts. Typically, in those instances
when a proxy vote may present a conflict between the interests of the Fund, on the one hand, and FTCM’s interests or the interests of a person affiliated with
FTCM on the other, FTCM will abstain from making a voting decision and will document the decision and reasoning for doing so.

In some cases, the cost of voting a proxy may outweigh the expected benefits. For example, casting a vote on a foreign security may involve additional costs
such as hiring a translator or traveling to the foreign country to vote the security in person. In such situations, FTCM may abstain from voting a proxy if the

effect on shareholders’ economic interests or the value of the portfolio holding is indeterminable or insignificant.

In certain cases, securities on loan as part of a securities lending program may not be voted. Nothing in the proxy voting policies shall obligate FTCM to
exercise voting rights with respect to a portfolio security if it is prohibited by the terms of the security or by applicable law or otherwise.

FTCM will not discuss with members of the public how they intend to vote on any particular proxy proposal.

! Actions taken in accord with the best interests of the Funds and their shareholders are those which align most closely with the Funds’ stated investment
objectives and strategies.



SPECIAL CONSIDERATIONS

The registered investment companies are subject to the restrictions of Sections 12(d)(1)(A)(i) and (B)(i) of the Investment Company Act of 1940 (the “Act”).
Generally, these provisions require that any fund and any entity controlled by that fund (including ETFs that are registered investment companies) may not
(i) own, in the aggregate, more than three percent (3%) of the total outstanding voting securities of any registered open-end or closed-end investment
company, including money market funds?; (ii) invest more than 5% of its total net assets in any one investment company; or (iii) invest more than 10% of its
total assets in the securities of other investment companies. Section 12(d)(1)(F) of the Act provides that the Section 12(d)(1) limitations do not apply to the
securities acquired by a fund if (x) immediately after the purchase or acquisition of not more than 3% of the total outstanding stock of such registered
investment company is owned by the fund and all affiliated persons of the fund, and (y) the fund is not proposing to offer or sell any security issued by it
through a principal underwriter or otherwise at a public or offering price which includes a sales load of more than one and a half percent (1.5%). In the event
that one of Funds relies upon Section 12(d)(1)(F), FTCM, acting on behalf of the Fund, will, when voting with respect to any investment company owned by
the Fund, comply with either of the following voting restrictions:

e  Seek instruction from the Fund’s shareholders with regard to the voting of all proxies and vote in accordance with such instructions, or
o  Vote the shares held by the Fund in the same proportion as the vote of all other holders of such security.

e In addition to Section 12(d)(1)(F), Rule 12d1-4 under the Act states that a registered investment company (“Acquiring Fund”) may purchase or
otherwise acquire the securities issued by another registered investment company (the “Acquired Fund”) in excess of the limits of Section 12(d)(1) and
an Acquired Fund may sell or otherwise dispose of the securities issued by the Acquiring Fund in excess of the limits of Section 12(d)(1) if certain
conditions are met. One of the conditions is that if the Acquiring Fund and its advisory group (as defined by Rule 12d1-4), in aggregate (A) hold more
than 25% of the outstanding voting securities of an Acquired Fund that is a registered open-end management investment company or registered unit
investment trust as a result of a decrease in the outstanding voting securities of an Acquired Fund, or (B) hold more than 10% of the outstanding voting
securities of an Acquired Fund that is a registered closed-end management investment company or business development company, each of those
holders will vote its securities in the same proportion as the vote of all other holders of such securities. When relying on Rule 12d1-4, the Fund will
comply with such voting restrictions as required by Rule 12d1-4 and any applicable provision in the respective Fund of Funds Agreement with the
Acquired Fund.

ISS PROXYEDGE

FTCM has a contractual relationship with Institutional Shareholder Services Inc. (“ISS”) through which ISS provides certain proxy management services to
FTCM’s portfolio management teams. Specifically, ISS (i) provides access to the ISS ProxyExchange web-based voting and research platform to access vote
recommendations, research reports, execute vote instructions and run reports relevant to Subscriber’s proxy voting environment; (ii) implements and maps
FTCM’s designated proxy voting policies to applicable accounts and generates vote recommendations based on the application of such policies; and (iii)
monitors FTCM’s incoming ballots, performs ballot-to-account reconciliations with FTCM and its third party providers to help ensure that ISS is receiving
all ballots for which FTCM has voting rights. As part of our compliance procedures, FTCM’s Compliance Department reviews ISS on a periodic basis. The
procedures performed include obtaining and reviewing certain compliance and operational related documents and reviewing a sample of proxies voted during
the year to ensure compliance with our proxy voting policies and procedures.

2 The three percent (3%) limit is measured at the time of investment.



ISS provides two options for how proxy ballots are executed:

1. Implied Consent: ISS executes ballots on FTCM’s behalf based on policy guidelines chosen at the time FTCM entered into the relationship with
ISS.

2. Mandatory Signoff: ISS is not permitted to mark or process any ballot on FTCM’s behalf without first receiving FTCM’s specific voting
instructions via ProxyExchange.

FTCM has opted for Option 1. Implied Consent and in so doing has chosen to allow ISS to vote proxies on its behalf “with management’s
recommendations.” FTCM has the option, however, to change its vote from the “with management’s recommendations™ default at any point prior to the
voting deadline if the portfolio managers following the subject company determine it is in the best interests of the Funds and their shareholders to do so. In
those instances when the subject company’s management has not provided a voting recommendation, FTCM will either vote based on its own determination
of what would align most closely with the best interests of the Funds and their shareholders or will opt to allow ISS to submit an “abstain” vote on its behalf.

In addition, in those limited instances when share blocking3 may apply, FTCM has instructed ISS not to cast a vote on FTCM’s behalf unless FTCM provides
specific instructions via ProxyExchange.

FUND OF FUNDS-SPECIFIC POLICIES AND PROCEDURES

Several of the Funds are “Fund of Funds” that invest primarily in general or limited partnerships or other private investment vehicles (collectively,
“Investment Funds”). While it is unlikely that the Fund of Funds will receive notices or proxies from Investment Funds, to the extent that the Fund of Funds
do receive such notices or proxies and the Fund of Funds have voting interests in such Investment Funds, the responsibility for decisions regarding proxy
voting for securities held by the Fund of Funds lies with FTCM as their advisor. FTCM will vote such proxies in accordance with the proxy policies and
procedures noted above.

REGISTERED INVESTMENT COMPANIES-SPECIFIC POLICIES AND PROCEDURES

Each Fund that is registered under the Act is required to file Form N-PX annually, with its complete proxy voting record for the twelve (12) months ended

June 30th, no later than August 31% of each year. The Fund’s Form N-PX filing is available (i) without charge, upon request, from the Fund’s administrator or
(i1) by visiting the SEC’s website at www.sec.gov.

3 Proxy voting in certain countries requires share blocking. Shareholders wishing to vote their proxies must deposit their shares shortly before the meeting
date with a designated depositary. During this blocking period, any shares held by the designated depositary cannot be sold until the meeting has taken place
and the shares have been returned to FTCM’s custodian banks. FTCM generally opts not to participate in share blocking proxies given these restrictions on
their ability to trade.
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APPENDIX B
RATINGS OF INVESTMENTS DESCRIPTION OF SECURITIES RATINGS
Short-Term Credit Ratings

An S&P Global Ratings short-term issue credit rating is generally assigned to those obligations considered short-term in the relevant market. The
following summarizes the rating categories used by S&P Global Ratings for short-term issues:

“A-1” — A short-term obligation rated “A-1" is rated in the highest category by S&P Global Ratings. The obligor’s capacity to meet its financial
commitments on the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates that the obligor’s

capacity to meet its financial commitment on these obligations is extremely strong.

“A-2” — A short-term obligation rated “A-2” is somewhat more susceptible to the adverse effects of changes in circumstances and economic
conditions than obligations in higher rating categories. However, the obligor’s capacity to meet its financial commitments on the obligation is satisfactory.

“A-3” — A short-term obligation rated “A-3” exhibits adequate protection parameters. However, adverse economic conditions or changing
circumstances are more likely to weaken an obligor’s capacity to meet its financial commitments on the obligation.

“B” — A short-term obligation rated “B” is regarded as vulnerable and has significant speculative characteristics. The obligor currently has the
capacity to meet its financial commitments; however, it faces major ongoing uncertainties that could lead to the obligor’s inadequate capacity to meet its

financial commitments.

“C” — A short-term obligation rated “C” is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and economic
conditions for the obligor to meet its financial commitments on the obligation.

“D” — A short-term obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid capital instruments, the “D” rating
category is used when payments on an obligation are not made on the date due, unless S&P Global Ratings believes that such payments will be made within
any stated grace period. However, any stated grace period longer than five business days will be treated as five business days. The “D” rating also will be
used upon the filing of a bankruptcy petition or the taking of a similar action and where default on an obligation is a virtual certainty, for example due to
automatic stay provisions. A rating on an obligation is lowered to “D” if it is subject to a distressed debt restructuring.

Local Currency and Foreign Currency Ratings — S&P Global Ratings’ issuer credit ratings make a distinction between foreign currency ratings and
local currency ratings. A foreign currency rating on an issuer can differ from the local currency rating on it when the obligor has a different capacity to meet
its obligations denominated in its local currency, versus obligations denominated in a foreign currency.

“NR” — This indicates that a rating has not been assigned or is no longer assigned.

Moody’s Investors Service (“Moody’s”) short-term ratings are forward-looking opinions of the relative credit risks of financial obligations with an
original maturity of thirteen months or less and reflect both on the likelihood of a default or impairment on contractual financial obligations and the expected
financial loss suffered in the event of default or impairment.

Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:

“P-1” — Issuers (or supporting institutions) rated Prime-1 reflect a superior ability to repay short-term obligations.

“P-2” — Issuers (or supporting institutions) rated Prime-2 reflect a strong ability to repay short-term obligations.

“P-3” — Issuers (or supporting institutions) rated Prime-3 reflect an acceptable ability to repay short-term obligations.

“NP” — Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
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“NR” — Is assigned to an unrated issuer, obligation and/or program.
Fitch, Inc. / Fitch Ratings Ltd. (“Fitch”) short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default of the

rated entity and relates to the capacity to meet financial obligations in accordance with the documentation governing the relevant obligation. Short-term
deposit ratings may be adjusted for loss severity. Short-term ratings are assigned to obligations whose initial maturity is viewed as “short-term” based on

market convention. ! Typically, this means up to 13 months for corporate, sovereign, and structured obligations and up to 36 months for obligations in U.S.
public finance markets. The following summarizes the rating categories used by Fitch for short-term obligations:

“F1” — Securities possess the highest short-term credit quality. This designation indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any exceptionally strong credit feature.

LA long-term rating can also be used to rate an issue with short maturity.

“F2” — Securities possess good short-term credit quality. This designation indicates good intrinsic capacity for timely payment of financial
commitments.

“F3” — Securities possess fair short-term credit quality. This designation indicates that the intrinsic capacity for timely payment of financial
commitments is adequate.

“B” — Securities possess speculative short-term credit quality. This designation indicates minimal capacity for timely payment of financial
commitments, plus heightened vulnerability to near term adverse changes in financial and economic conditions.

“C” — Securities possess high short-term default risk. Default is a real possibility.

“RD” — Restricted default. Indicates an entity that has defaulted on one or more of its financial commitments, although it continues to meet other
financial obligations. Typically applicable to entity ratings only.

“D” — Default. Indicates a broad-based default event for an entity, or the default of a short-term obligation.

“NR” — Is assigned to an issue of a rated issuer that are not and have not been rated.

The DBRS Morningstar® Ratings Limited (“DBRS Morningstar”) short-term obligation ratings provide DBRS Morningstar’s opinion on the risk
that an issuer will not meet its short-term financial obligations in a timely manner. The obligations rated in this category typically have a term of shorter than
one year. The R-1 and R-2 rating categories are further denoted by the subcategories “(high)”, “(middle)”, and “(low)”.

The following summarizes the ratings used by DBRS Morningstar for commercial paper and short-term debt:

“R-1 (high)” - Short-term debt rated “R-1 (high)” is of the highest credit quality. The capacity for the payment of short-term financial obligations as
they fall due is exceptionally high. Unlikely to be adversely affected by future events.

“R-1 (middle)” — Short-term debt rated “R-1 (middle)” is of superior credit quality. The capacity for the payment of short-term financial obligations
as they fall due is very high. Differs from “R-1 (high)” by a relatively modest degree. Unlikely to be significantly vulnerable to future events.

“R-1 (low)” — Short-term debt rated “R-1 (low)” is of good credit quality. The capacity for the payment of short-term financial obligations as they
fall due is substantial. Overall strength is not as favorable as higher rating categories. May be vulnerable to future events, but qualifying negative factors are
considered manageable.

“R-2 (high)” — Short-term debt rated “R-2 (high)” is considered to be at the upper end of adequate credit quality. The capacity for the payment of

short-term financial obligations as they fall due is acceptable. May be vulnerable to future events.
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“R-2 (middle)” — Short-term debt rated “R-2 (middle)” is considered to be of adequate credit quality. The capacity for the payment of short-term
financial obligations as they fall due is acceptable. May be vulnerable to future events or may be exposed to other factors that could reduce credit quality.

“R-2 (low)” — Short-term debt rated “R-2 (low)” is considered to be at the lower end of adequate credit quality. The capacity for the payment of
short-term financial obligations as they fall due is acceptable. May be vulnerable to future events. A number of challenges are present that could affect the
issuer’s ability to meet such obligations.

“R-3” — Short-term debt rated “R-3” is considered to be at the lowest end of adequate credit quality. There is a capacity for the payment of short-
term financial obligations as they fall due. May be vulnerable to future events, and the certainty of meeting such obligations could be impacted by a variety
of developments.

“R-4” — Short-term debt rated “R-4” is considered to be of speculative credit quality. The capacity for the payment of short-term financial
obligations as they fall due is uncertain.

“R-5" — Short-term debt rated “R-5" is considered to be of highly speculative credit quality. There is a high level of uncertainty as to the capacity to
meet short-term financial obligations as they fall due.

“D” — A downgrade to “D” may occur when the issuer has filed under any applicable bankruptcy, insolvency or winding-up statute, or there is a
failure to satisfy an obligation after the exhaustion of grace periods. DBRS Morningstar may also use “SD” (Selective Default) in cases where only some
securities are impacted, such as the case of a “distressed exchange”.

Long-Term Issue Credit Ratings
The following summarizes the ratings used by S&P Global Ratings for long-term issues:

“AAA” — An obligation rated “AAA” has the highest rating assigned by S&P Global Ratings. The obligor’s capacity to meet its financial
commitments on the obligation is extremely strong.

“AA” — An obligation rated “AA” differs from the highest-rated obligations only to a small degree. The obligor’s capacity to meet its financial
commitments on the obligation is very strong.

“A” — An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions than
obligations in higher-rated categories. However, the obligor’s capacity to meet its financial commitments on the obligation is still strong.

“BBB” — An obligation rated “BBB” exhibits adequate protection parameters. However, adverse economic conditions or changing circumstances are
more likely to weaken the obligor’s capacity to meet its financial commitments on the obligation.

“BB,” “B,” “CCC,” “CC” and “C” — Obligations rated “BB,” “B,” “CCC,” “CC” and “C” are regarded as having significant speculative
characteristics. “BB” indicates the least degree of speculation and “C” the highest. While such obligations will likely have some quality and protective
characteristics, these may be outweighed by large uncertainties or major exposure to adverse conditions.

“BB” — An obligation rated “BB” is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing uncertainties or
exposure to adverse business, financial, or economic conditions that could lead to the obligor’s inadequate capacity to meet its financial commitments on the
obligation.

“B” — An obligation rated “B” is more vulnerable to nonpayment than obligations rated “BB”, but the obligor currently has the capacity to meet its
financial commitments on the obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s capacity or willingness to meet
its financial commitments on the obligation.

“CCC” — An obligation rated “CCC” is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and economic

conditions for the obligor to meet its financial commitments on the obligation. In the event of adverse business, financial, or economic conditions, the obligor
is not likely to have the capacity to meet its financial commitments on the obligation.
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“CC” — An obligation rated “CC” is currently highly vulnerable to nonpayment. The “CC” rating is used when a default has not yet occurred but
S&P Global Ratings expects default to be a virtual certainty, regardless of the anticipated time to default.

“C” — An obligation rated “C” is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative seniority or lower
ultimate recovery compared with obligations that are rated higher.

“D” — An obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid capital instruments, the “D” rating category is used
when payments on an obligation are not made on the date due, unless S&P Global Ratings believes that such payments will be made within the next five
business days in the absence of a stated grace period or within the earlier of the stated grace period or the next 30 calendar days. The “D” rating also will be
used upon the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is a virtual certainty, for example due to
automatic stay provisions. A rating on an obligation is lowered to “D” if it is subject to a distressed debt restructuring Plus (+) or minus (-) — Ratings from
“AA” to “CCC” may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the rating categories.

“NR” — This indicates that a rating has not been assigned, or is no longer assigned.

Local Currency and Foreign Currency Ratings - S&P Global Ratings’ issuer credit ratings make a distinction between foreign currency ratings and
local currency ratings. A foreign currency rating on an issuer can differ from the local currency rating on it when the obligor has a different capacity to meet
its obligations denominated in its local currency, versus obligations denominated in a foreign currency.

Moody’s long-term ratings are forward-looking opinions of the relative credit risks of financial obligations with an original maturity of eleven
months or more. Such ratings reflect both on the likelihood of default or impairment on contractual financial obligations and the expected financial loss
suffered in the event of default or impairment. The following summarizes the ratings used by Moody’s for long-term debt:

“Aaa” — Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of credit risk.

“Aa” — Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.

“A” — Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk.

“Baa” — Obligations rated “Baa” are judged to be medium-grade and subject to moderate credit risk and as such may possess certain speculative
characteristics.

“Ba” — Obligations rated “Ba” are judged to be speculative and are subject to substantial credit risk.
“B” — Obligations rated “B” are considered speculative and are subject to high credit risk.
“Caa” — Obligations rated “Caa” are judged to be speculative of poor standing and are subject to very high credit risk.

“Ca” — Obligations rated “Ca” are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal and
interest.

“C” — Obligations rated “C” are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.
Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from “Aa” through “Caa.” The modifier 1 indicates that
the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in

the lower end of that generic rating category.

“NR” — Is assigned to unrated obligations, obligation and/or program.
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The following summarizes long-term ratings used by Fitch:
“AAA” — Securities considered to be of the highest credit quality. “AAA” ratings denote the lowest expectation of credit risk. They are assigned
only in cases of exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by foreseeable

events.

“AA” — Securities considered to be of very high credit quality. “AA” ratings denote expectations of very low credit risk. They indicate very strong
capacity for payment of financial commitments. This capacity is not significantly vulnerable to foreseeable events.

“A” — Securities considered to be of high credit quality. “A” ratings denote expectations of low credit risk. The capacity for payment of financial
commitments is considered strong. This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the case for

higher ratings.

“BBB” — Securities considered to be of good credit quality. “BBB” ratings indicate that expectations of credit risk are currently low. The capacity
for payment of financial commitments is considered adequate, but adverse business or economic conditions are more likely to impair this capacity.

“BB” — Securities considered to be speculative. “BB” ratings indicates an elevated vulnerability to credit risk, particularly in the event of adverse
changes in business or economic conditions over time; however, business or financial alternatives may be available to allow financial commitments to be
met.

“B” — Securities considered to be highly speculative. “B” ratings indicate that material credit risk is present

“CCC” — A “CCC” rating indicates that substantial credit risk is present.

“CC” — A “CC” rating indicates very high levels of credit risk.

“C” — A “C” rating indicates exceptionally high levels of credit risk.

Defaulted obligations typically are not assigned “RD” or “D” ratings but are instead rated in the “CCC” to “C” rating categories, depending on their
recovery prospects and other relevant characteristics. Fitch believes that this approach better aligns obligations that have comparable overall expected loss

but varying vulnerability to default and loss.

Plus (+) or minus (-) may be appended to a rating to denote relative status within major rating categories. Such suffixes are not added to the “AAA”
obligation rating category, or to corporate finance obligation ratings in the categories below “CCC”.

“NR” —Is assigned to an unrated issue of a rated issuer.

The DBRS Morningstar long-term obligation ratings provide DBRS Morningstar’s opinion on the risk that investors may not be repaid in
accordance with the terms under which the long-term obligation was issued. The obligations rated in this category typically have a term of one year or longer.
All rating categories from AA to CCC contain subcategories “(high)” and “(low)”. The absence of either a “(high)” or “(low)” designation indicates the rating

is in the middle of the category. The following summarizes the ratings used by DBRS Morningstar for long-term debt:

“AAA” — Long-term debt rated “AAA” is of the highest credit quality. The capacity for the payment of financial obligations is exceptionally high
and unlikely to be adversely affected by future events.

“AA” — Long-term debt rated “AA” is of superior credit quality. The capacity for the payment of financial obligations is considered high. Credit
quality differs from “AAA” only to a small degree. Unlikely to be significantly vulnerable to future events.

“A” — Long-term debt rated “A” is of good credit quality. The capacity for the payment of financial obligations is substantial, but of lesser credit
quality than “AA.” May be vulnerable to future events, but qualifying negative factors are considered manageable.

“BBB” — Long-term debt rated “BBB” is of adequate credit quality. The capacity for the payment of financial obligations is considered acceptable.
May be vulnerable to future events.

“BB” — Long-term debt rated “BB” is of speculative, non-investment grade credit quality. The capacity for the payment of financial obligations is
uncertain. Vulnerable to future events.
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“B” — Long-term debt rated “B” is of highly speculative credit quality. There is a high level of uncertainty as to the capacity to meet financial
obligations.

“CCC”, “CC” and “C” — Long-term debt rated in any of these categories is of very highly speculative credit quality. In danger of defaulting on
financial obligations. There is little difference between these three categories, although “CC” and “C” ratings are normally applied to obligations that are seen
as highly likely to default or subordinated to obligations rated in the “CCC” to “B” range. Obligations in respect of which default has not technically taken
place but is considered inevitable may be rated in the “C” category.

“D” — A downgrade to “D” may occur when the issuer has filed under any applicable bankruptcy, insolvency or winding up statute or there is a
failure to satisfy an obligation after the exhaustion of grace periods. DBRS Morningstar may also use “SD” (Selective Default) in cases where only some

securities are impacted, such as the case of a “distressed exchange”.

Municipal Note Ratings

An S&P Global Ratings U.S. municipal note rating reflects S&P Global Ratings’ opinion about the liquidity factors and market access risks unique
to the notes. Notes due in three years or less will likely receive a note rating. Notes with an original maturity of more than three years will most likely receive
a long-term debt rating. In determining which type of rating, if any, to assign, S&P Global Ratings’ analysis will review the following considerations:

. Amortization schedule - the larger the final maturity relative to other maturities, the more likely it will be treated as a note; and
° Source of payment - the more dependent the issue is on the market for its refinancing, the more likely it will be treated as a note.

Municipal Short-Term Note rating symbols are as follows:

“SP-1” — A municipal note rated “SP-1” exhibits a strong capacity to pay principal and interest. An issue determined to possess a very strong
capacity to pay debt service is given a plus (+) designation.

“SP-2” — A municipal note rated “SP-2” exhibits a satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial
and economic changes over the term of the notes.

“SP-3” — A municipal note rated “SP-3” exhibits a speculative capacity to pay principal and interest.

“D” — This rating is assigned upon failure to pay the note when due, completion of a distressed debt restructuring, or the filing of a bankruptcy
petition or the taking of similar action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions.

Moody’s uses the global short-term Prime rating scale (listed above under Short-Term Credit Ratings) for commercial paper issued by U.S.
municipalities and nonprofits. These commercial paper programs may be backed by external letters of credit or liquidity facilities, or by an issuer’s self-

liquidity.

For other short-term municipal obligations, Moody’s uses one of two other short-term rating scales, the Municipal Investment Grade (“MIG”) and
Variable Municipal Investment Grade (“VMIG”) scales provided below.

Moody’s uses the MIG scale for U.S. municipal cash flow notes, bond anticipation notes and certain other short-term obligations, which typically
mature in three years or less.

MIG Scale

“MIG-1” — This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly reliable liquidity
support, or demonstrated broad-based access to the market for refinancing.

“MIG-2” — This designation denotes strong credit quality. Margins of protection are ample, although not as large as in the preceding group.
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“MIG-3” — This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market access for refinancing
is likely to be less well-established.

“SG” — This designation denotes speculative-grade credit quality. Debt instruments in this category may lack sufficient margins of protection.
“NR” - Is assigned to an unrated obligation, obligation and/or program.

In the case of variable rate demand obligations (“VRDOs”), Moody’s assigns both a long-term rating and a short-term payment obligation rating.
The long-term rating addresses the issuer’s ability to meet scheduled principal and interest payments. The short-term payment obligation rating addresses the
ability of the issuer or the liquidity provider to meet any purchase price payment obligation resulting from optional tenders (“on demand”) and/or mandatory
tenders of the VRDO. The short-term payment obligation rating uses the VMIG scale. Transitions of VMIG ratings with conditional liquidity support differ
from transitions of Prime ratings reflecting the risk that external liquidity support will terminate if the issuer’s long-term rating drops below investment
grade.

Moody’s typically assigns the VMIG rating if the frequency of the payment obligation is less than every three years. If the frequency of the payment
obligation is less than three years but the obligation is payable only with remarketing proceeds, the VMIG short-term rating is not assigned and it is denoted
as “NR”.

“VMIG-1" — This designation denotes superior credit quality. Excellent protection is afforded by the superior short-term credit strength of the
liquidity provider and structural and legal protections.

“VMIG-2” — This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength of the liquidity
provider and structural and legal protections.

“VMIG-3” — This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term credit strength of the
liquidity provider and structural and legal protections.

“SG” — This designation denotes speculative-grade credit quality. Demand features rated in this category may be supported by a liquidity provider
that does not have a sufficiently strong short-term rating or may lack the structural and/or legal protections.

“NR” —Is assigned to an unrated obligation, obligation and/or program.
About Credit Ratings

An S&P Global Ratings issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect to a specific financial
obligation, a specific class of financial obligations, or a specific financial program (including ratings on medium-term note programs and commercial paper
programs). It takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement on the obligation and takes into
account the currency in which the obligation is denominated. The opinion reflects S&P Global Ratings’ view of the obligor’s capacity and willingness to
meet its financial commitments as they come due, and this opinion may assess terms, such as collateral security and subordination, which could affect
ultimate payment in the event of default.

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking opinions of the relative credit risks of financial obligations
issued by non-financial corporates, financial institutions, structured finance vehicles, project finance vehicles, and public sector entities.

Fitch’s credit ratings are forward-looking opinions on the relative ability of an entity or obligation to meet financial commitments. Issuer Default Ratings
(IDRs) are assigned to corporations, sovereign entities, financial institutions such as banks, leasing companies and insurers, and public finance entities (local
and regional governments). Issue-level ratings are also assigned and often include an expectation of recovery, which may be notched above or below the
issuer-level rating. Issue ratings are assigned to secured and unsecured debt securities, loans, preferred stock and other instruments. Credit ratings are
indications of the likelihood of repayment in accordance with the terms of the issuance. In limited cases, Fitch may include additional considerations (i.e.,
rate to a higher or lower standard than that implied in the obligation’s documentation).

DBRS Morningstar offers independent, transparent, and innovative credit analysis to the market. Credit ratings are forward-looking opinions about credit
risk that reflect the creditworthiness of an issuer, rated entity, security and/or obligation based on DBRS Morningstar’s quantitative and qualitative analysis in
accordance with applicable methodologies and criteria. They are meant to provide opinions on relative measures of risk and are not based on expectations of,
or meant to predict, any specific default probability. Credit ratings are not statements of fact. DBRS Morningstar issues credit ratings using one or more
categories, such as public, private, provisional, final(ized), solicited, or unsolicited. From time to time, credit ratings may also be subject to trends, placed
under review, or discontinued. DBRS Morningstar credit ratings are determined by credit rating committees.
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First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS
As of February 28, 2026 (Unaudited)

Principal
Amount ($)

1,500,000
1,485,000'
712,270"
2,000,000
1,302,720!
1,477,6561
994,806!
481,002

1,800,000"
612,0441

6,614,981!
19,890,000

408,782!
1,000,000

953,846

380,208
2,621,645
380,208

3,000,000

ASSET-BACKED SECURITIES — 26.2%
Arts SPV Sl

10.570% (3-Month Euribor+855 basis points), 11/30/2041%34
Deutsche Bank AG

Series 2025-1X, Class CLN, 11.530% (3-Month Euribor+950 basis points), 10/25/2035%34>
Fontwell II Securities 2020 Designated Activity Company

Series 2020-1 Z, 14.189% (3-Month SONIA Swap+1,020 basis points), 12/18/2028%3*
Granville Ltd.

Series 25-1X, 10.170% (SOFR+650 basis points), 2/15/2030%3*
Gregory SPV S.R.L.

Series 32XC, 9.766% (3-Month Euribor+775 basis points), 12/30/2045234
Landesbank Baden-Wuerttemberg

Series LION-6 SNR, 9.676% (3-Month Euribor+765 basis points), 10/30/20362+*
Lloyds Bank PLC

11.325% (SONIA+735 basis points), 12/16/2030%3-
Mespil Securities

Series 2021-1, Class B, 15.361% (90-Day SOFR Average+1,000 basis points), 12/8/2031%340
PYMES Magdalena

Series 12, Class NOTE, 9.029% (3-Month Euribor+700 basis points), 12/31/2039%34>

Series 11, Class NOTE, 8.534% (3-Month Euribor+650 basis points), 7/4/205423:5
Santander Consumer Finance, S.A.

Series 2024-1, 8.504% (3-Month STIBOR+665 basis points), 12/25/2034%34

8.640% (3-Month CIBOR-+665 basis points), 6/25/2035%3-*
Santander UK PLC

Series 2024-2 F, 14.950% (SONIA-+0 basis points), 5/22/2034
St. Lawrence Corp.

Series 2023-1X, Class MEZZ, 13.480% (SOFR+975 basis points), 5/25/2033%3%3-0
Standard Chartered Bank

14.418% (3-Month Term SOFR+1,075 basis points), 4/19/2033%3+
TOTAL ASSET-BACKED SECURITIES

(Cost $19,750,775)

BANK LOANS — 59.4%
Accuray, Inc.
1.000%, Delay Draw, 6/5/2030%7
14.169% Cash, 6.000% PIK, Term Loan (30-Day SOFR Average+1,050 basis points), 6/5/2030%*8
1.000%, Delay Draw, 6/5/2030%7
Byoma U.S., Inc.
9.658%, Term Loan (30-Day SOFR Average+600 basis points), 11/17/20273

Value

1,788,708

1,755,094

1,158,618

1,974,608

1,542,551

1,750,597

1,346,055

357,112

2,149,697
727,110

734,720
3,157,398

560,726

1,002,930

988,830

20,994,754

377,852
2,055,122

2,940,000



First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS - Continued
As of February 28, 2026 (Unaudited)

Principal
Amount ($)

1,374,917
8,000,000
1,985,000
2,000,036
2,094,066

359,314

436,300

3,284,531
182,292

4,702,957
2,465,970

1,310,176
135,318
280,203

7,265,918
3,012,262

9,328
1,025,830
310,945

2,994,102

2,000,000

BANK LOANS (Continued)
C3 Rentals, LLC

12.000%, Term Loan, 4/22/2027%°
Catalyst Brands, LLC
11.825%, Term Loan, 9/17/2030%°
Connect America.com, LLC
9.422%, Term Loan, 12/31/2028*°
Dorel Industries, Inc.
12.189%, Term Loan (3-Month Term SOFR+0 basis points), 9/29/2030°"*
Ipsen Group Holding GmbH
14.422% Cash, 7.250% PIK, Term Loan, 7/31/2029%
Litigation Trust Class A- 1 DIP Interest
11.000% Cash, 10.000% PIK, 12/31/2026%8°
Litigation Trust Class A- 2 DIP Interest
11.000% Cash, 10.000% PIK, 12/31/2026%8°
Minds + Assembly, LLC
8.922%, Term Loan, 10/28/2026%°
0.500%, Revolver, 10/28/2026*7
Nephorn Pharmaceuticals Corp.
13.185%, Term Loan, 1/31/2028*°
Progress Lighting, LLC
13.670%, Term Loan (3-Month Term SOFR+1,000 basis points), 9/18/20293*
Riccobene Associates
8.423%, Term Loan (1-Month Term SOFR+475 basis points), 11/12/2027>*
0.500%, Revolver, 11/12/2027*7
8.422%, Delay Draw, 1/10/2028*°
Shryne Group, Inc.
14.922%, Term Loan, 5/26/2026%°
Sugar Creek Packing Co.
12.423%, Term Loan (1-Month Term SOFR+875 basis points), 1/9/20313*
Summit Spine & Joint Centers
8.466%, Revolver, 3/18/2028%°
8.466%, Term Loan, 3/18/2028*°
1.000%, Delay Draw, 3/18/2028*7
West Side Holdco, LLC
13.000%, Term Loan, 9/3/2027+°

TOTAL BANK LOANS
(Cost $47,431,725)

COLLATERALIZED LOAN OBLIGATIONS — 10.7%
ABPCI Direct Lending Fund CLO LP

Series 2024-19A, Class E, 11.317% (3-Month Term SOFR+765 basis points), 10/30/2036>*>10

Value

1,395,541

8,000,000

1,913,540

1,880,204

2,035,464

359,313

436,300

3,264,824

4,679,441

2,407,554

1,302,315

278,522

7,265,918

2,887,214

9,268
1,019,162

3,143,807

47,651,361

2,028,991



First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS - Continued
As of February 28, 2026 (Unaudited)

Principal
Amount ($) Value
COLLATERALIZED LOAN OBLIGATIONS (Continued)
Fortress Credit Opportunities CLO, LLC
1,500,000 Series 2022-191, Class ER, 11.672% (3-Month Term SOFR+800 basis points), 10/1 520363 $ 1,521,035
MCF CLO Ltd.
2,450,000  Series 2019-1A, Class ER, 11.728% (3-Month Term SOFR+806 basis points), 4/17/2036>>%10 2,482,695
2,500,000  Series 2018-1A, Class ER, 11.668% (3-Month Term SOFR+800 basis points), 4/18/2036>>%10 2,530,719
TOTAL COLLATERALIZED LOAN OBLIGATIONS
(Cost $8,512,190) 8,563,440
Number
of Shares
PRIVATE INVESTMENT VEHICLES — 12.7%
INVESTMENT PARTNERSHIPS — 0.3%
N/AM APD SSC Equity LP* 249,410
Principal
Amount ($)
PRIVATE COLLATERALIZED LOAN OBLIGATIONS — 12.4%
Fortress Credit Opportunities CLO, LLC
3,309,280 Series XXVII, 1/28/2035% 3,746,608
GPG Loan Funding, LLC
516,300  4/29/2034!2 538,793
MCF CLO 12, LLC
2,418,014  2/24/2028* 2,739,368
NXT Capital CLO, LLC
1,673,714 Series 2026-1, 6/24/2028* 1,838,240
Private Credit Fund C-1 Holdco, LLC
1,052,097 Series 2023-1, 7/11/2033'2 1,079,691
9,942,700
TOTAL PRIVATE INVESTMENT VEHICLES
(Cost $9,210,290) 10,192,110
Number
of Shares
WARRANTS — 0.4%
633,932 Accuray, Inc., Expiration Date: December 31, 2028* 268,437
27,813  Dorel Industries, Inc. - Class B, Expiration Date: September 30, 2032 35,681
TOTAL WARRANTS
(Cost $505,078) 304,118
SHORT-TERM INVESTMENTS — 2.5%
60,000 Morgan Stanley Institutional Liquidity Fund - Government Portfolio - Institutional Class, 3.54%!13 60,000



First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS - Continued
As of February 28, 2026 (Unaudited)

Number
of Shares Value
SHORT-TERM INVESTMENTS (Continued)
1,969,911 UMB Bank, Money Market Special II Deposit Investment, 3.43%!13 $ 1,969,911
TOTAL SHORT-TERM INVESTMENTS
(Cost $2,029,911) 2,029,911
TOTAL INVESTMENTS — 111.9%
(Cost $87,439,969) 89,735,694
Liabilities in Excess of Other Assets — (11.9)% (9,557,098)
TOTAL NET ASSETS — 100.0% $ 80,178,596

CIBOR — Copenhagen Interbank Offered Rate
Euribor — Euro Interbank Offered Rate

LLC — Limited Liability Company

LP — Limited Partnership

PLC — Public Limited Company

SOFR — Secured Overnight Financing Rate
SONIA — Sterling Overnight Index Average
STIBOR — Stockholm Interbank Offered Rate

* Non-income producing security.
! Principal Amount denoted in local currency.
ZAllora portion of this investment is a holding of FTEPCF Cayman Subl Ltd.

3F loating rate security, upon which the interest rate adjusts periodically based on changes in current interest rates and prepayments on the underlying pool of
assets. Rate shown is the rate in effect as of period end.

4 The value of these securities was determined using significant unobservable inputs. These are reported as Level 3 securities in the Fair Value Hierarchy.
3 Callable.
6 Foreign security denominated in U.S. Dollars.

7 Represents an unfunded loan commitment. The rate disclosed is equal to the commitment fee. The negative cost and/or fair value, if applicable, is due to the
discount received in excess of the principal amount of the unfunded commitment.

8 Payment-in-kind interest is generally paid by issuing additional par of the security rather than paying cash.

? Variable rate security, upon which the interest rate adjusts periodically based on changes in current interest rates and prepayments on the underlying pool of
assets. Rate shown is the rate in effect as of period end.

10 Security exempt from registration under Rule 144A of the Securities Act of 1933. These securities are restricted and may be resold in transactions exempt
from registration normally to qualified institutional buyers. The total value of these securities is $7,042,405, which represents 8.78% of the total net assets of
the Fund.

1 Investment does not issue shares.
12 Investment valued using net asset value per share as practical expedient.
13 The rate is the annualized seven-day yield at period end.

See accompanying Notes to Consolidated Financial Statements.



First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS - Continued
As of February 28, 2026 (Unaudited)

Original
Redemptions Redemption Acquisition
Securities With Restrictions On Redemptions Permitted Notice Period Cost Fair Value Date
APD SSC Equity LP ! Not permitted N/A $ 249,410 $ 249,410 2/23/2026
Totals $ 249410 $ 249,410

1 Securities generally offered in private placement transactions and as such are illiquid and generally restricted as to resale.



First Trust Enhanced Private Credit Fund
CONSOLIDATED SCHEDULE OF INVESTMENTS - Continued

As of February 28, 2026 (Unaudited)

FORWARD FOREIGN CURRENCY EXCHANGE CONTRACTS

Currency
Amount Value at Unrealized
Currency Settlement Purchased/ Settlement Value at Appreciation
Counterparty Exchange Date (Sold) Date February 28,2026  (Depreciation)
SALE CONTRACTS
Euro BNP Paribas EUR per USD 3/13/2026 (3,736,333) (4,414,476) $ (4,418,363) § (3,887)
Euro BNP Paribas EUR per USD 4/15/2026 (3,737,000) (4,377,073) (4,425,892) (48,819)
Euro BNP Paribas EUR per USD 5/15/2026 (3,607,000) (4,296,803) (4,277,954) 18,849
GBP BNP Paribas GBP per USD 3/13/2026 (715,333) (960,335) (964,085) (3,750)
GBP BNP Paribas GBP per USD 4/15/2026 (717,000) (964,817) (966,430) (1,613)
GBP BNP Paribas GBP per USD 5/15/2026 (872,000) (1,191,196) (1,175,473) 15,723
SEK BNP Paribas SEK per USD 3/13/2026 (2,519,000) (273,953) (279,274) (5,321)
SEK BNP Paribas SEK per USD 4/15/2026 (1,577,000) (172,379) (175,134) (2,755)
SEK BNP Paribas SEK per USD 5/15/2026 (2,543,000) (286,155) (282,862) 3,293
TOTAL SALE CONTRACTS (16,937,187) (16,965,467) (28,280)
TOTAL FORWARD FOREIGN CURRENCY EXCHANGE CONTRACTS (16,937,187) $ (16,965,467) $ (28,280)

EUR - Euro
GBP - British Pound

SEK - Swedish Krona
USD - United States Dollar




First Trust Enhanced Private Credit Fund
CONSOLIDATED PORTFOLIO COMPOSITION
As of February 28, 2026 (Unaudited)

Percent of

Total Net
Country of Incorporation* Value Assets
Canada 35,681 0.1%
Denmark 3,157,398 3.9%
European Union 6,836,950 8.5%
Spain 2,876,807 3.6%
Sweden 734,720 0.9%
United Kingdom 3,065,399 3.8%
United States 73,028,739 91.1%
Total Investments 89,735,694 111.9%
Liabilities in Excess of Other Assets (9,557,098) (11.9)%
Total Net Assets 80,178,596 100.0%

* This table does not include forward foreign currency exchange contracts. Please refer to the Consolidated Schedule of Investments for information on

forward foreign currency exchange contracts.

See accompanying Notes to Consolidated Financial Statements.



First Trust Enhanced Private Credit Fund
CONSOLIDATED SUMMARY OF INVESTMENTS
As of February 28, 2026 (Unaudited)

Percent of
Total
Security Type/Sector* Net Assets
Asset-Backed Securities 26.2%
Bank Loans 59.4%
Collateralized Loan Obligations 10.7%
Private Investment Vehicles
Investment Partnerships 0.3%
Private Collateralized Loan Obligations 12.4%
Total Private Investment Vehicles 12.7%
Warrants 0.4%
Short-Term Investments 2.5%
Total Investments 111.9%
Liabilities in Excess of Other Assets (11.9)%
Total Net Assets 100.09,

*

forward foreign currency exchange contracts.

See accompanying Notes to Consolidated Financial Statements.

This table does not include forward foreign currency exchange contracts. Please refer to the Consolidated Schedule of Investments for information on



First Trust Enhanced Private Credit Fund
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
As of February 28, 2026 (Unaudited)

Assets:

Investments, at value (cost $87,439,969)
Unrealized appreciation on forward foreign currency exchange contracts
Cash denominated in foreign currency, at value (cost $3,132)
Receivables:

Interest

Investment securities sold
Prepaid expenses

Total Assets

Liabilities:
Line of credit payable (Note 12)
Unrealized depreciation on forward foreign currency exchange contracts
Payables:
Subscriptions received in advance
Investment securities purchased
Dividend
Incentive Fees
Management Fees
Audit fees
Tax services fees
Fund services expense
Unused line of credit fees (Note 12)
Chief Compliance Officer fees
Due to custodian
Accrued other expenses
Total Liabilities
Commitments and contingenices (Note 3 and Note 11)
Net Assets

Components of Net Assets:

Paid-in capital (par value of $0.001 per share with an unlimited number of shares authorized)

Total distributable earnings (accumulated deficit)
Net Assets

Maximum Offering Price per Share:
Single Class:
Net assets applicable to shares outstanding
Shares of beneficial interest issued and outstanding
Offering and redemption price per share

$ 89,735,694
37,865
3,418

923,424
19,786

90,261
90,310,448

8,900,000
66,145

575,000
380,208
469,707

81,077
61,135
34,094
22,750
23,519
3,815
1,352

616
12,434
10,631,852

S 8017859
$ 81,432,524

(1,253,928)
S 80178.5%

$ 80,178,596
8,374,092*
$ 9.57

*  The Fund had a 2.5-1 stock split after the close of business January 5, 2026. See Note 1 in the accompanying Notes to Financial Statements.



First Trust Enhanced Private Credit Fund
CONSOLIDATED STATEMENT OF OPERATIONS

For the Eleven Months Ended February 28, 2026 (Unaudited)

Investment Income:
Interest (net of foreign withholding taxes of $7,425
Total investment income

Expenses:

Incentive Fees
Management Fees (Note 3)
Legal fees
Pricing and research expense
Fund services expense
Interest expense (Note 12)
Audit fees
Shareholder reporting fees
Trustees' fees and expenses
Chief Compliance Officer fees
Tax services fees
Unused line of credit fees (Note 12)
Distribution fees
Insurance fees
Registration fees
Offering costs (Note 2)
Registration fees
Miscellaneous

Total expenses

Management Fees waived
Net expenses
Net investment income (loss)

Realized and Unrealized Gain (Loss):

Net realized gain (loss) on:
Investments
Forward foreign currency exchange contracts
Foreign currency transactions

Net realized gain (loss)

Net change in unrealized appreciation/depreciation on:
Investments
Forward foreign currency exchange contracts
Foreign currency translations

Net change in unrealized appreciation/depreciation

Net realized and unrealized gain (loss)

Net Increase (Decrease) in Net Assets from Operations

$

8,041,967

8,041,967

1,031,218
661,154
210,405
155,203

91,474
56,490
48,344
42277
30,750
21,267
14,674
11,867
4,000
3,877
3,718
3,199
979
877

2,391,773
(163,157)

2,228,616

5,813,351

59,963
(921,901)
48,170

(813,768)

1,544,845
297,139

(1,657)
1,840,327

1,026,559

6,839,910



First Trust Enhanced Private Credit Fund
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

Increase (Decrease) in Net Assets from:
Operations:
Net investment income (loss)
Net realized gain (loss) on investments, forward foreign currency exchange contracts and foreign currency
transactions
Net change in unrealized appreciation/depreciation on investments, forward foreign currency exchange
contracts and foreign currency translations
Net increase (decrease) in net assets from operations

Distributions to Shareholders:
From net investment income
From return of capital
Total distributions to shareholders

Capital Transactions:
Net proceeds from shares sold
Reinvestment of distributions
Cost of shares redeemed
Net increase (decrease) in net assets from capital transactions

Total increase (decrease) in net assets

Net Assets:
Beginning of period
End of period
Capital Share Transactions L
Shares sold
Shares reinvested
Shares redeemed
Net increase (decrease) in capital share transactions

*  Commencement of operations.

1 The Fund had a 2.5-1 stock split after the close of business January 5, 2026. See Note 1 in the accompanying Notes to Financial Statements.
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For the

Eleven Months For the Period

Ended
February 28, 2026

July 1, 2024"
Through

(Unaudited) March 31, 2025

$ 5813351 $ 2,382,618
(813,768) 162,098
1,840,327 428,742
6,839,910 2,973,458
(8,053,272) (3,023,620)
- (991,981)
(8,053,272) (4,015,601)
24,981,600 54,754,000
3,536,757 2,066,116
(2,904,372) -
25,613,985 56,820,116
24,400,623 55,777,973
55,777,973 -
$ 80,178,596 $ 55,777,973
2,575,538 5,522,135
365,929 210,943
(300,453) -
2,641,014 5,733,078




First Trust Enhanced Private Credit Fund

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Eleven Months Ended February 28, 2026 (Unaudited)

Increase (Decrease) in Cash:

Cash flows provided by (used in) operating activities:

Net increase in net assets from operations

Adjustments to reconcile net increase (decrease) in net assets from operations net cash provided by (used in) operating activities:
Purchases of long-term portfolio investments

Sales from long-term portfolio investments
Change in short-term investments, net

Net amortization on investments

Net realized gain (loss)

Net change in unrealized appreciation/depreciation

Return of capital dividends received
(Increase)/Decrease in operating assets:

Interest

Prepaid expenses

Prepaid offering costs

Investments securities sold
Increase/(Decrease) in operating liabilities:

Dividend

Investments purchased

Incentive Fees

Management Fees

Audit fees

Fund services expense

Tax services fees

Accrued other fees

Unused line of credit fees

Chief Compliance Officer fees

Due to custodian

Legal fees

Trustees' fees and expenses

Pricing and research fees

Shareholder reporting fees

Net cash provided by (used in) operating activities
Cash flows provided by (used in) financing activities:

Proceeds from shares sold
Payments for fund shares repurchased

Dividends paid to shareholders, net of reinvestments

Draw on line of credit
Repayments on line of credit

Net cash provided by (used in) financing activities

Net Increase (Decrease) in cash

Cash, cash deposited with broker and foreign currency:

Beginning of period balances:
Cash

Cash denominated in foreign currency, at value

Total beginning of period balances

End of period balances:

Cash denominated in foreign currency, at value

Total end of period balances

Supplemental disclosure of non-cash activities:
Reinvested dividends

Supplemental disclosure of cash flow information:

Interest paid

$

6,839,910

(51,859,436)
19,289,431
5,307,258

(159,169)

(92,274)

(1,841,984)
6,250

68,624

(87.450)
3,199

(10,132)

(89,187)
380,208
(55.272)
61,135
(15,906)
10,364
6,750
11,434
3,815
(448)
616
(61,325)
(15,000)
(17,364)
(6,800)

(22,322,753)

20,810,508
(2,904,372)
(4,516,515)
12,400,000
(3,500,000)

22,289,621

(33,132)

34,443
2,107
36,550

3,418
3,418

3,536,757

52,675



First Trust Enhanced Private Credit Fund
CONSOLIDATED FINANCIAL HIGHLIGHTS

Per share operating performance.
For a capital share outstanding throughout each period.

For the
Eleven Months For the Period
Ended July 1,2024"
2/28/2026 ! Through
(Unaudited) March 31, 2025
Net asset value, beginning of period $ 9.73 $ 10.00
Income from Investment Operations:
Net investment income (loss) 2 0.77 0.64
Net realized and unrealized gain (loss) 0.14 0.13
Total from investment operations 0.91 0.77
Less Distributions:
From net investment income (1.07) (0.70)
Return of capital - (0.34)
Total distributions (1.07) (1.04)
Net asset value, end of period $ 9.57 $ 9.73
Total return 3 9.87% 8.08%"
Ratios and Supplemental Data:
Net assets, end of period (in thousands) $ 80,179 $ 55,778
Ratio of expenses to average net assets: s
Before fees waived and expenses absorbed 3.60%° 4.47%°
After fees waived and expenses absorbed 3.35%57 3.47%57
Ratio of net investment income to average net assets:
Before fees waived and expenses absorbed 8.51%° 7.65%°
After fees waived and expenses absorbed 8.76%%7 8.65%%7
Ratio of expenses to average net assets: (excluding Incentive Fees) g
Before fees waived and expenses absorbed 2.05%0 2.80%°
After fees waived and expenses absorbed 1.80%%7 1.80%57
Ratio of net investment income to average net assets: (excluding Incentive Fees)
Before fees waived and expenses absorbed 10.06%° 9.32%°
After fees waived and expenses absorbed 10.31%57 10.329%57
Portfolio turnover rate 27%* 39%*
Senior Securities
Total borrowings (000°s) omitted) $ 8,900 $ -
Asset coverage per $1,000 unit of senior indebtedness® $ 10,009 $ =

*  Commencement of operations.

1 The Fund had a 2.5-1 stock split after the close of business January 5, 2026. See Note 1 in the accompanying Notes to Financial Statements.

2 Based on average shares outstanding during the period.

3 Total returns would have been lower had expenses not been waived or absorbed by the Investment Adviser. Returns do not reflect the deduction of taxes
that a shareholder would pay on Fund distributions or the redemption of Fund shares.

4 Not annualized.

5 If interest expense and unused line of credit fees had been excluded, the expense ratios would have been lowered by 0.11% for the eleven months ended
February 28, 2026, and would have remained the same for the period ended March 31, 2025.

6 Annualized.

7 The Investment Adviser voluntarily waived its Management Fees through June 30, 2025. Amounts include the impact of this voluntary waiver. See Note
3 for more information.

8  Calculated by subtracting the Fund’s total liabilities (not including borrowings) from the Fund’s total assets and dividing this by the total number of
senior indebtedness units, where one unit equals $1,000 of senior indebtedness.

13



First Trust Enhanced Private Credit Fund
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
February 28, 2026 (Unaudited)

Note 1 — Organization

First Trust Enhanced Private Credit Fund (the “Fund”) is a Delaware statutory trust registered under the Investment Company Act of 1940, as amended (the
“Investment Company Act”), as a non-diversified, closed-end management investment company. The Fund operates under an Agreement and Declaration of
Trust dated April 10, 2024 (the “Declaration of Trust”). First Trust Capital Management L.P. (the “Investment Adviser”) serves as the investment adviser to
the Fund. The Investment Adviser is an investment adviser registered with the Securities and Exchange Commission (the “SEC”) under the Investment
Advisers Act of 1940, as amended. The Fund intends to elect to be treated as a regulated investment company (“RIC”) under the Internal Revenue Code of
1986, as amended (the “Code”).

The Fund’s investment objective is to achieve total return through income and capital appreciation. The Fund seeks to achieve its investment objective by
investing across the full spectrum of structured and private credit, in which the focus of the Fund will be to offer exposure to both bank syndicated and non-
bank originated debt instruments. Under normal market conditions, the Fund seeks to achieve its investment objective by allocating at least 80% of its net
assets, plus the amount of any borrowings for investment purposes, to a portfolio of private credit instruments.

On December 3, 2025, the Trust’s Board approved a two and a half for one share split for shares, effective after the close of business on January 5, 2026. On
January 6, 2026, shareholders will be deemed to hold two and a half Fund shares for every one Fund share previously held as of the close of business on
January 5, 2026. The share split did not change the total value of the shareholders’ investments in each Fund. This share split has been retroactively adjusted
in the financial statements.

The Fund is an investment company and accordingly follows the investment company accounting and reporting guidance of the Financial Accounting
Standards Board (“FASB”’) Accounting Standards Codification (“ASC”) 946, Financial Services — Investment Companies.

(a) Consolidation of Subsidiary

The Fund may make investments through its subsidiary, FTEPCF Cayman Subl Ltd., a wholly-owned and controlled subsidiary formed under the laws of the
Cayman Islands. The Consolidated Schedule of Investments, Consolidated Statement of Assets and Liabilities, Consolidated Statement of Operations,
Consolidated Statement of Changes in Net Assets, Consolidated Statement of Cash Flows and Consolidated Financial Highlights of the Fund include the
accounts of FTEPCF Cayman Subl Ltd. All inter-company accounts and transactions have been eliminated in consolidation. FTEPCF Cayman Subl Ltd. is
advised by the Investment Adviser and acts as an investment vehicle in order to effect certain investments consistent with the Fund’s investment objectives
and policies specified in the Fund’s prospectus and statement of additional information. As of February 28, 2026, the net assets of FTEPCF Cayman Subl
Ltd. were $21,312,755, representing 23.47% of the Fund’s consolidated total net assets.

FTEPCF Cayman Subl Ltd. is an exempted company incorporated in the Cayman Islands with limited liability. It has received an undertaking from the
Government of the Cayman Islands exempting it from all local income, profits and capital gains taxes. No such taxes are levied in the Cayman Islands at the
present time. The subsidiary has elected to be disregarded as an entity separate from the Fund for U.S. federal income tax purposes.

Note 2 — Significant Accounting Policies
The following is a summary of the significant accounting policies consistently followed by the Fund in the preparation of its Consolidated Financial
Statements. The preparation of Consolidated Financial Statements in conformity with generally accepted accounting principles in the United States of

America (“GAAP”) requires management to make estimates and assumptions that affect the reported amounts and disclosures in the Consolidated Financial
Statements. Actual results could differ from these estimates.
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First Trust Enhanced Private Credit Fund
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued
February 28, 2026 (Unaudited)

(a) Valuation of Investments

UMB Fund Services, Inc. (“UMBFS”), the Fund’s administrator, calculates the Fund’s net asset value (“NAV”) as of the close of business on the last day of
each month and at such other times as the Fund’s Board of Trustees (the “Board,” and the members thereof, the “Trustees”) may determine, including in
connection with repurchases of Fund shares (“Shares”), in accordance with the procedures described below or as may be determined from time to time in
accordance with policies established by the Board (each, a “Determination Date”).

For purposes of calculating NAV, portfolio securities and other assets for which market quotations are readily available are valued at market value. A market
quotation is readily available only when that quotation is a quoted price (unadjusted) in active markets for identical investments that the Fund can access at
the measurement date, provided that a quotation will not be readily available if it is not reliable.

Investments for which market quotations are not readily available are valued at fair value as determined in good faith pursuant to Rule 2a-5 under the
Investment Company Act. As a general principle, the fair value of a security or other asset is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. Pursuant to Rule 2a-5, the Board has designated the
Investment Adviser as the valuation designee (in such capacity, the “Valuation Designee”) for the Fund to perform in good faith the fair value determination
relating to all Fund investments, under the Board’s oversight. The Investment Adviser carries out its designated responsibilities as Valuation Designee
through its Valuation Committee. The fair values of one or more assets may not be the prices at which those assets are ultimately sold and the differences
may be significant.

The Valuation Designee may value Fund portfolio securities for which market quotations are not readily available and other Fund assets by utilizing inputs
from pricing services, quotation reporting systems, valuation agents and other third-party sources.

Securities traded on one or more of the U.S. national securities exchanges, the Nasdaq Stock Market or any foreign stock exchange will be valued at the last
sale price or the official closing price on the exchange or system where such securities are principally traded for the business day as of the relevant
Determination Date. If no sale or official closing price of particular securities is reported on a particular day, the securities will be valued at the closing bid
price for securities held long, or the closing ask price for securities held short, or if a closing bid or ask price, as applicable, is not available, at either the
exchange or system-defined closing price on the exchange or system in which such securities are principally traded. Over-the-counter securities not quoted
on the Nasdaq Stock Market will be valued at the last sale price on the relevant Determination Date or, if no sale occurs, at the last bid price, in the case of
securities held long, or the last ask price, in the case of securities held short, at the time NAV is determined. Equity securities for which no prices are obtained
under the foregoing procedures, including those for which a pricing service supplies no exchange quotation or a quotation that is believed by the Valuation
Designee not to reflect the fair value, will be valued at the bid price, in the case of securities held long, or the ask price, in the case of securities held short,
supplied by one or more dealers making a market in those securities or one or more brokers. Futures index options will be valued at the mid-point between
the last bid price and the last ask price on the relevant Determination Date at the time NAV is determined.

Fixed-income securities, except for private debt investments discussed below, with a remaining maturity of sixty (60) days or more, will normally be valued
according to dealer-supplied mean quotations or mean quotations from a recognized pricing service. Fixed-income securities for which market quotations are
unavailable or are believed by the Valuation Designee not to reflect fair value will be valued based upon broker-supplied quotations provided that if such
quotations are unavailable or are believed by the Valuation Designee not to reflect fair value, such fixed-income securities will be valued using valuation
models that take into account spread and daily yield changes on government securities in the appropriate market (e.g., matrix pricing). High quality
investment grade debt securities (e.g., treasuries, commercial paper, etc.) with a remaining maturity of sixty (60) days or less are valued at amortized cost.



First Trust Enhanced Private Credit Fund
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued
February 28, 2026 (Unaudited)

The Valuation Designee will evaluate each private debt investment’s fair value based on numerous factors, including but not limited to, changes in credit risk,
construction risk, the financial strength of the borrower and the debt instrument’s spread to U.S. Treasuries. The Fund will also engage qualified external
valuation consultants to provide valuation information, typically on a quarterly basis, but at least semi-annually. The Fund will generally value any private
debt investments at the lesser of their amortized cost or the mid-point of any valuation range as provided by a qualified external valuation consultant. In
certain circumstances, the Valuation Designee may determine that this amount does not represent the fair value of the private debt investment based on
current market conditions. In such an instance, the Valuation Designee will fair value the investment using another methodology. In its fair valuation
assessment process, the Valuation Designee may consider any information it deems appropriate including from external valuation consultants.

The Fund values its investments in private investment funds (generally private funds that are excluded from the definition of “investment company” pursuant
to Sections 3(c)(1) or 3(c)(7) of the Investment Company Act) at the value determined by each private investment fund in accordance with such private
investment fund’s valuation policies and reported at the time of the Fund’s valuation. The Fund will determine the fair value of such private investment fund
based on the most recent final or estimated value reported by the private investment fund, as well as any other relevant information available at the time the
Fund values its portfolio. A substantial amount of time may elapse between the pricing of Fund assets and the receipt of valuation information from the
underlying manager of a private investment fund. Where deemed appropriate by the Valuation Designee and consistent with the Investment Company Act,
investments in private investment funds may be valued at cost. Cost will be used only when cost is determined to best approximate the fair value of the
particular private investment fund under consideration.

The Fund will generally value shares of open-end and closed-end investment companies that do not trade on one or more of the U.S. national securities
exchanges at their respective NAVs.

Warrants for which market quotations are not readily available will be fair valued based on the underlying investment. The Fund will engage qualified
external valuation consultants to provide valuation information, typically on a quarterly basis, but at least semiannually. The Fund will generally value
warrants at the mid-point of any valuation range as provided by a qualified external valuation consultant. In certain circumstances, the Valuation Designee
may determine that this amount does not represent the fair value of the warrant based on current market conditions. In such an instance, the Valuation
Designee will fair value the investment using another methodology. In its fair valuation assessment process, the Valuation Designee may consider any
information it deems appropriate including from external valuation consultants.

Assets and liabilities initially expressed in foreign currencies will be converted into U.S. dollars using foreign exchange rates provided by a pricing service.
Trading in foreign securities generally is completed, and the values of such securities are determined, prior to the close of securities markets in the U.S.
Foreign exchange rates are also determined prior to such close. On occasion, the values of securities and exchange rates may be affected by events occurring
between the time as of which determination of such values or exchange rates are made and the time as of which the NAV of the Fund is determined. When
such events materially affect the values of securities held by the Fund or its liabilities, such securities and liabilities will be valued at fair value as determined
in good faith by the Valuation Designee.

Investors should be aware that situations involving uncertainties as to the value of portfolio positions could have an adverse effect on the Fund’s NAV if the
judgments regarding appropriate valuations should prove incorrect.

(b) Foreign Currency Translation

The Fund’s records are maintained in U.S. dollars. The value of securities, currencies and other assets and liabilities denominated in currencies other than
U.S. dollars are translated into U.S. dollars based upon foreign exchange rates prevailing at the end of the reporting period. The currencies are translated into
U.S. dollars by using the exchange rates quoted as of 4:00 PM Eastern Standard Time. Purchases and sales of investment securities, income and expenses are
translated on the respective dates of such transactions.



First Trust Enhanced Private Credit Fund
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued
February 28, 2026 (Unaudited)

The Fund does not isolate that portion of its net realized and unrealized gains and losses on investments resulting from changes in foreign exchange rates
from the impact arising from changes in market prices. Such fluctuations are included with net realized and unrealized gains or losses from investments and
foreign currency.

Net realized foreign currency transaction gains and losses arise from sales of foreign currencies, currency gains or losses realized between the trade and
settlement dates on securities transactions, and the differences between the amounts of dividends, interest and foreign withholding taxes recorded on the
Fund’s books and the U.S. dollar equivalent of the amounts actually received or paid. Net unrealized foreign currency translation gains and losses arise from
changes in the value of assets and liabilities, other than investments in securities, resulting from changes in the exchange rates.

(c) Private Investment Funds

The Fund may invest in private investment funds (i.e., investment funds that would be investment companies but for the exemptions under Section 3(c)(1) or
3(c)(7) of the Investment Company Act) that invest or trade in a wide range of securities. When the Fund invests in securities issued by private investment
funds, it will bear its pro rata portion of the private investment funds’ expenses. These expenses are in addition to the direct expenses of the Fund’s own
operations, thereby increasing indirect costs and potentially reducing returns to Fund shareholders (“Shareholders™). A private investment fund in which the
Fund invests has its own investment risks, and those risks can affect the value of such private investment fund’s shares and therefore the value of the Fund’s
investments. There can be no assurance that the investment objective of a private investment fund will be achieved. A private investment fund may change its
investment objective or policies without the Fund’s approval, which could force the Fund to withdraw its investment from such private investment fund at a
time that is unfavorable to the Fund. In addition, one private investment fund may buy the same securities that another private investment fund sells.
Therefore, the Fund would indirectly bear the costs of these trades without accomplishing any investment purpose.

(d) Forward Foreign Currency Exchange Contracts

The Fund may enter into forward foreign currency exchange contracts (‘“Forward Contracts”) under which it is obligated to exchange currencies on specified
future dates at specified rates, which are subject to the risk of foreign exchange rate fluctuations. All contracts are “marked-to-market” daily and any
resulting unrealized gains or losses are recorded as unrealized appreciation or depreciation on Forward Contracts. The Fund records realized gains or losses at
the time the Forward Contract is settled. Counter parties to these Forward Contracts are major U.S. financial institutions.

(e) Investment Transactions, Investment Income and Expenses

Investment transactions are accounted for on the trade date. Realized gains and losses on investments are determined on the identified cost basis. Dividend
income and expense is recorded net of applicable withholding taxes on the ex-dividend date and interest income and expense, including where applicable,
accretion of discount and amortization of premium on investments, is recorded on an accrual basis. Withholding taxes on foreign dividends, if applicable, are
paid (a portion of which may be reclaimable) or provided for in accordance with the applicable country’s tax rules and rates and are disclosed in the
Consolidated Statement of Operations. Withholding tax reclaims are filed in certain countries to recover a portion of the amounts previously withheld. The
Fund records a reclaim receivable based on a number of factors, including a jurisdiction’s legal obligation to pay reclaims as well as payment history and
market convention. Discounts or premiums on debt securities are accreted or amortized to interest income over the lives of the respective securities using the
effective interest method. Some or all of the interest payments of a loan or preferred equity may be structured in the form of paid-in-kind (“PIK”), which
accrues to cost and principal on a current basis but is generally not paid in cash until maturity or some other determined payment date. Interest payments
structured in the form of PIK are subject to the risk that a borrower could default when actual cash interest or principal payments are due.



First Trust Enhanced Private Credit Fund
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued
February 28, 2026 (Unaudited)

(f) Federal Income Taxes

The Fund intends to comply with the requirements of Subchapter M of the Code applicable to RICs and to distribute an amount equal to at least the sum of
90% of its investment company taxable income (net investment income and the excess of net short-term capital gain over net long-term capital loss) and 90%
of its tax-exempt income, if any, for the year. Therefore, no provision is made for federal income or excise taxes. Due to the timing of dividend distributions
and the differences in accounting for income and realized gains and losses for Consolidated Financial Statement and federal income tax purposes, the fiscal
year in which amounts are distributed may differ from the year in which the income and realized gains and losses are recorded by the Fund.

ASC 740 Income Taxes, (“ASC 740”) requires an evaluation of tax positions taken (or expected to be taken) in the course of preparing the Fund’s tax returns
to determine whether these positions meet a “more-likely-than-not” standard that, based on the technical merits, have a more than fifty percent likelihood of
being sustained by a taxing authority upon examination. A tax position that meets the “more-likely-than-not” recognition threshold is measured to determine
the amount of benefit to recognize in the consolidated financial statements. The Fund recognizes interest and penalties, if any, related to unrecognized tax
benefits as income tax expense in the Consolidated Statement of Operations.

ASC 740 requires management of the Fund to analyze tax positions taken in the prior three open tax years, if any, and tax positions expected to be taken in
the Fund’s current tax year, as defined by the Internal Revenue Service statute of limitations for all major jurisdictions, including federal tax authorities and
certain state tax authorities. For the period from the commencement of the Fund’s operations on July 1, 2024 through March 31, 2025, the Fund did not have
a liability for any unrecognized tax benefits. The Fund has no examination in progress and is not aware of any tax positions for which it is reasonably
possible that the total amounts of unrecognized tax benefits will significantly change in the next twelve months.

(g) Distributions to Shareholders

The Fund intends to make monthly distributions to Shareholders equal to 12% annually of the Fund’s NAV per Share (the “Distribution Policy”). This
predetermined dividend rate may be modified by the Board from time to time, and may be increased to the extent of the Fund’s investment company taxable
income that it is required to distribute in order to maintain its status as a RIC. The amount and timing of distributions are determined in accordance with
federal income tax regulations, which may differ from GAAP. The character of distributions made during the year from net investment income or net realized
gains may differ from the characterization for federal income tax purposes due to differences in the recognition of income expense and gain (loss) items for
Consolidated Financial Statement and tax purposes.

For financial reporting purposes, dividends and distributions to Shareholders are recorded on the ex-date. If, for any distribution, available cash is less than
the amount of this predetermined dividend rate, then assets of the Fund will be sold and such disposition may generate additional taxable income.

The Fund’s final distribution for each calendar year will include any remaining investment company taxable income and net tax-exempt income undistributed
during the year, as well as the remaining net capital gain realized during the year. If the total distributions made in any calendar year exceed investment
company taxable income, net tax-exempt income and net capital gains, such excess amount distributed would be treated as ordinary dividend income to the
extent of the Fund’s current and accumulated earnings and profits. Payments in excess of the earnings and profits would first be a tax-free return of capital to
the extent of the adjusted tax basis in the Shares. After such adjusted tax basis is reduced to zero, the payment would constitute capital gain (assuming the
Shares are held as capital assets). The Distribution Policy may, under certain circumstances, have certain adverse consequences to the Fund and Shareholders
because it may result in a return of capital resulting in less of a Shareholder’s assets being invested in the Fund and, over time, increase the Fund’s expense
ratio. The Distribution Policy also may cause the Fund to sell a security at a time it would not otherwise do so in order to manage the distribution of income
and gain.

A Shareholder whose Shares are registered in their own name will automatically be a participant under the Fund’s dividend reinvestment program (the
“DRIP”) and have all income dividends and/or capital gains distributions automatically reinvested in Shares unless such Shareholder, at any time, specifically
elects to receive income dividends and/or capital gains distributions in cash.
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(h) Organizational and Offering Costs

Organizational costs consist of the costs of forming the Fund, drafting of bylaws, administration, custody and transfer agency agreements and legal services
in connection with the initial meeting of the Board. Offering costs consist of the costs of preparation, review and filing with the SEC the Fund’s registration
statement, the costs of preparation, review and filing of any associated marketing or similar materials, the costs associated with the printing, mailing or other
distribution of the Private Placement Memorandum, Statement of Additional Information and/or marketing materials and the amounts of associated filing
fees and legal fees associated with the offering. The aggregate amount of the organizational costs and offering costs reflected in the Consolidated Statement
of Operations are $0 and $3,199, respectively.

Organizational costs are expensed as they are incurred. Offering costs are amortized to expense over twelve months on a straight-line basis.
(i) Segments

The Fund has adopted Accounting Standards Update (“ASU”) 2023-07, Segment Reporting (Topic 280) — Improvements to Reportable Segments Disclosures
(“ASU 2023-07”). An operating segment is defined as a component of a public entity that engages in business activities from which it may recognize
revenues and incur expenses, has operating results that are regularly reviewed by the public entity’s chief operating decision maker (“CODM”) to make
decisions about resources to be allocated to the segment and assess its performance and has discrete financial information available. The Fund’s President
acts as the Fund’s CODM. The Fund represents a single operating segment, as the CODM monitors the operating results of the Fund as a whole and the
Fund’s long-term strategic asset allocation is pre-determined in accordance with the terms of the Fund’s single investment objective which is executed by the
Fund’s portfolio managers as a team. The financial information in the form of the Fund’s portfolio composition, total returns, expense ratios and changes in
net assets, which are used by the CODM to assess the segment’s performance versus the Fund’s comparative benchmarks and to make resource allocation
decisions for the Fund’s single segment, is consistent with that presented within the Fund’s consolidated financial statements. The total return and
performance is reflected within the accompanying Consolidated Financial Highlights. Segment assets are reflected on the accompanying Consolidated
Statement of Assets and Liabilities as “total assets” and segment expenses are listed on the accompanying Consolidated Statement of Operations.

Note 3 — Investment Advisory and Other Agreements and Activity with Affiliates

The Fund has entered into an investment advisory agreement (the “Agreement”) with the Investment Adviser. Pursuant to the Agreement, the Fund has
agreed to pay the Investment Adviser a monthly fee, in arrears, equal to 1.00% on an annualized basis of the Fund’s net assets determined as of month-end
(the “Management Fee”), subject to certain adjustments. The Investment Adviser voluntarily waived its Management Fees through June 30, 2025. The
Investment Adviser terminated this voluntary reduction effective July 1, 2025. The Investment Adviser will not seek recoupment of Management Fees it
waived pursuant to this voluntary waiver. The Investment Adviser waived its Management Fees totaling $163,157 under this voluntary arrangement.
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Under the terms of the Agreement, the Fund also pays the Investment Adviser an incentive fee (the “Incentive Fee”). The Incentive Fee is calculated and
payable monthly in arrears in an amount equal to 15.0% of the Fund’s realized “Pre-Incentive Fee Net Investment Income” for the immediately preceding
month, subject to the Hurdle Rate, defined and described below. “Pre-Incentive Fee Net Investment Income” is defined as interest income, dividend income
and any other income (including any other fees, such as commitment, origination, structuring, diligence and consulting fees that the Fund (or its wholly-
owned subsidiary) receives from portfolio companies) accrued during the calendar month, minus the Fund’s operating expenses for the month (including the
Management Fee, expenses and fees payable to UMBFS, any interest expense and dividends paid on any issued and outstanding preferred Shares and credit
agreements, but excluding the Incentive Fee and any shareholder servicing and/or distribution fees). Pre-Incentive Fee Net Investment Income includes, in
the case of investments with a deferred interest feature, accrued income that the Fund has not yet received in cash. Pre-Incentive Fee Net Investment Income
does not include any realized capital gains, realized capital losses or unrealized appreciation or depreciation. The Incentive Fee attributable to Pre-Incentive
Fee Net Investment Income that is paid to the Investment Adviser in a given month may be calculated on the basis of an amount that is greater than the
amount of net investment income actually received by the Fund for such month. Payment of the Incentive Fee shall be subject to a Hurdle Rate, expressed as
a rate of return on the Fund’s net assets equal to 0.42% per month (or an annualized Hurdle Rate of 5%) (the “Hurdle Rate™), subject to a “catch up” feature.
For purposes of the Incentive Fee, net assets shall be calculated for the relevant month as the NAV of the fund as of the first business day of each month. No
Incentive Fee is payable to the Investment Adviser on capital gains whether realized or unrealized.

The portion of such Incentive Fee that is attributable to deferred interest (such as PIK interest or original issue discount) will be paid to the Investment
Adviser, without interest, only if and to the extent the Fund actually receives such deferred interest in cash, and any accrual will be reversed if and to the
extent such interest is reversed in connection with any write-off or similar treatment of the investment giving rise to any deferred interest accrual. Any
reversal of such amounts would reduce net income for the month by the net amount of the reversal (after taking into account the reversal of Incentive Fees
payable) and would result in a reduction of the Incentive Fees for such month. No Incentive Fee is payable to the Investment Adviser on capital gains,
whether realized or unrealized. In addition, the amount of the Incentive Fee is not affected by any realized or unrealized losses that the Fund may suffer. For
the eleven months ended February 28, 2026, the Investment Adviser earned Incentive Fees totaling $1,031,218. The voluntary waiver of Investment
Management Fees may help the Investment Adviser achieve the Hurdle Rate and collect the Incentive Fee.

The Investment Adviser has entered into an expense limitation and reimbursement agreement (the “Expense Limitation and Reimbursement Agreement”)
with the Fund, whereby the Investment Adviser has agreed to waive fees that it would otherwise have been paid, and/or to assume expenses of the Fund (a
“Waiver”), if required to ensure the total annual expenses (excluding any taxes, leverage interest, brokerage commissions, dividend and interest expenses on
short sales, Incentive Fees, acquired fund fees and expenses (as determined in accordance with SEC Form N-2), expenses incurred in connection with any
merger or reorganization and extraordinary expenses, such as litigation expenses) do not exceed 2.00% of the average daily net assets of the Fund (the
“Expense Limit”). For a period not to exceed three years from the date on which a Waiver is made, the Investment Adviser may recoup amounts waived or
assumed, provided they are able to effect such recoupment without causing the Fund’s expense ratio (after recoupment) to exceed the lesser of (i) the
Expense Limit in effect at the time of the waiver and (ii) the Expense Limit in effect at the time of the recoupment. The initial term of the Expense Limitation
and Reimbursement Agreement was through April 25, 2025. Thereafter, the Expense Limitation and Reimbursement Agreement will automatically renew for
consecutive one-year terms unless terminated by the Fund or the Investment Adviser upon 30 days’ advance written notice. Because taxes, leverage interest,
brokerage commissions, dividend and interest expenses on short sales, Incentive Fees, acquired fund fees and expenses, expenses incurred in connection with
any merger or reorganization and extraordinary expenses are excluded from the Expense Limit, total annual expenses (after fee waivers and expense
reimbursements) are expected to exceed 2.00%.

First Trust Portfolios L.P., an affiliate of the Investment Adviser, currently serves as the Fund’s distributor. UMBFS serves as the Fund’s fund accountant,
transfer agent and administrator; and UMB Bank, n.a., an affiliate of UMBFS, serves as the Fund’s custodian.

A Trustee and certain officers of the Fund are employees of UMBFS. The Fund does not compensate Trustees and officers affiliated with UMBFS or the
Investment Adviser. For the eleven months ended February 28, 2026, the Fund’s fees incurred for Trustees are reported on the Consolidated Statement of
Operations.

Vigilant Compliance, LLC provides Chief Compliance Officer (“CCO”) services to the Fund. The Fund’s fees incurred for CCO services for the eleven
months ended February 28, 2026 are reported on the Consolidated Statement of Operations.
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Note 4 — Federal Income Taxes

The Fund intends to elect to be treated and qualify as a RIC for federal income tax purposes. As a RIC, the Fund will generally not be subject to federal
corporate income tax, provided that it distributes out all of its income and gains each year.

At September 30, 2025, gross unrealized appreciation and depreciation of based on cost for federal income tax purposes, were as follows:

Cost of investments $ 74,622,472
Gross unrealized appreciation $ 2,466,483
Gross unrealized depreciation (298,665)
Net unrealized appreciation on investments $ 2,167,818

The difference between cost amounts for Consolidated Financial Statement and federal income tax purposes is due primarily to timing differences in
recognizing certain gains and losses in securities transactions.

As of March 31, 2025, the components of accumulated earnings (deficit) on a tax basis were as follows:

Undistributed ordinary income $ =
Undistributed long-term capital gains —
Accumulated capital and other losses (202,141)
Unrealized appreciation/(depreciation) on investments 720,469
Other temporary differences (558,894)
Total accumulated earnings/(deficit) $ (40,566)

The tax character of distributions paid during the period from the commencement of July 1, 2024 through March 31, 2025 were as follows:

Distribution paid from: 2025

Ordinary income $ 3,023,620
Net long-term capital gains -
Tax return of capital 991,981
Total taxable distributions $ 4,015,601

As of March 31, 2025, the Fund had $35,375 in short-term and $0 in long-term net capital loss carryover. As of March 31, 2025, $166,766 of qualified late-
year ordinary losses are deferred until fiscal year 2026 for tax purposes. Net late-year losses that are deferred are deemed to arise on the first day of the next
taxable year.

Note 5 — Investment Transactions

For the eleven months ended February 28, 2026, purchases and sales of investments, excluding short-term investments, were $51,859,435 and $19,289,431,

respectively.
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Note 6 — Indemnifications

In the normal course of business, the Fund enters into contracts that provide general indemnifications. The Fund’s maximum exposure under these
arrangements cannot be known; however, the Fund expects any risk of loss to be remote.

Note 7 — Repurchase of Shares

At the discretion of the Board and provided that it is in the best interests of the Fund and Shareholders to do so, the Fund intends to provide a limited degree
of liquidity to Shareholders by conducting tender offers every six months occurring on the last business day of June and December. In each tender offer, the
Fund may offer to repurchase its Shares at their NAV as determined as of the relevant valuation date. Each tender offer will be for an amount up to 3.5% of
the Fund’s Shares outstanding. If the number of Shares tendered for repurchase exceeds the number the Fund intended to repurchase, the Fund may
determine to repurchase less than the full number of Shares tendered. In such event, Shareholders will have their Shares repurchased on a pro rata basis, and
tendering Shareholders will not have all of their tendered Shares repurchased by the Fund. Repurchases will be made at such times and on such terms as
maybe determined by the Board, in its sole discretion. However, no assurance can be given that repurchases will occur or that any Shares properly tendered
will be repurchased by the Fund. The Fund may choose not to conduct a tender offer of its outstanding Shares or may choose to conduct a tender offer for
less than 3.5% of its outstanding Shares. Investors may not have access to the money invested in the Fund for an indefinite time.

The results of the repurchase offers conducted during the eleven months ended February 28, 2026, are as follows:

Repurchase Repurchase

Offer Offer
Commencement Date May 16, 2025 December 1, 2025
Repurchase Request Date June 30, 2025 December 31, 2025
Repurchase Pricing Date June 30, 2025 December 31, 2025
Net Asset Value as of Repurchase Pricing Date $24.28 $24.11
Amount Repurchased $2,348,908 $555,464
Percentage of Outstanding Shares Repurchased 3.47% 0.70%

Note 8 — Fair Value Measurements and Disclosure

ASC 820, Fair Value Measurement (“ASC 820”) defines fair value, establishes a framework for measuring fair value in accordance with GAAP and expands
disclosure about fair value measurements. It also provides guidance on determining when there has been a significant decrease in the volume and level of
activity for an asset or a liability, when a transaction is not orderly and how that information must be incorporated into a fair value measurement.

Under ASC 820, various inputs are used in determining the value of the Fund’s investments. These inputs are summarized into three broad levels as described
below:

o Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the ability to access.

e Level 2— Observable inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
These inputs may include quoted prices for the identical instrument on an inactive market, prices for similar instruments, interest rates, prepayment
speeds, credit risk, yield curves, default rates and similar data.

® Level 3— Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available, representing the Fund’s own

assumptions about the assumptions a market participant would use in valuing the asset or liability, and would be based on the best information
available.
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The availability of observable inputs can vary from security to security and is affected by a wide variety of factors, including, for example, the type of
security, whether the security is new and not yet established in the marketplace, the liquidity of markets, and other characteristics particular to the security. To
the extent that valuation is based on models or inputs that are less observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in the fair
value hierarchy within which the fair value measurement falls in its entirety is determined based on the lowest level input that is significant to the fair value
measurement.

In accordance with ASU 2015-07, Disclosures for Investments in Certain Entities That Calculate Net Asset Value per Share (or Its Equivalent), investments
valued at the NAV as practical expedient are not included in the fair value hierarchy. As such, investments in Private Collateralized Loan Obligations with a
fair value of $1,618,484 are excluded from the fair value hierarchy as of February 28, 2026.

The inputs or methodology used for valuing securities are not an indication of the risk associated with investing in those securities.

The following table summarizes the Fund’s investments that are measured at fair value by level within the fair value hierarchy as of February 28, 2026:

Level 1 Level 2 Level 3 Total
Assets
Investments

Asset-Backed Securities $ - 3 - 3 20,994,754 $ 20,994,754

Bank Loans - - 47,651,361 47,651,361

Collateralized Loan Obligations - 6,534,449 2,028,991 8,563,440

Private Investment Vehicles

Investment Partnerships - - 249,410 249,410
Private Collateralized Loan Obligations - - 8,324,216 8,324,216

Warrants - 304,118 - 304,118

Short-Term Investments 2,029,911 - - 2,029,911
Subtotal $ 2,029911 $ 6,838,567 $ 79,248,732 $ 88,117,210
Private Investment Vehicles

Private Collateralized Loan Obligations 1,618,484
Total Investments $ 89,735,694
Other Financial Instruments**

Forward foreign currency contracts $ - 3 37,865 $ -3 37,865
Total Assets $ 2,029.911 $ 6,876,432 $ 79,248,732  $ 89,773,559
Liabilities
Other Financial Instruments**

Forward foreign currency contracts $ - 3 66,145 $ - 3 66,145
Total Other Financial Instruments $ - $ 66,145 $ -3 66,145
Total Liabilities $ - $ 66,145 $ - 3 66,145

** Other financial instruments are derivative instruments such as forward foreign currency exchange contracts. Forward foreign currency exchange contracts
are valued at the unrealized appreciation/ (depreciation) on the instrument.
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The following is a reconciliation of assets in which significant unobservable inputs (Level 3) were used in determining value:

Balance as of March 31, 2025
Transfers into Level 3*
Transfers out Level 3
Net gains (losses) for the period
Purchases
Sales
Balance as of February 28, 2026
Change in unrealized gains (losses) for the period for assets held at the end
of the reporting period

Collateralized Private
Asset-Backed Loan Investment

Securities Bank Loans Obligations Vehicles
$ - $ 28,894,483 § - 3 -
12,143,858 - - 6,485,975
- (179,127) - -
8,850,896 18,936,005 2,028,991 2,087,651
$ 20,994,754 $ 47,651,361 $ 2,028,991 $ 8,573,626
1,020,634 (477,120) (3,468) 879,253

* Transfers were made into Level 3 for securities with respect to which the Fund's independent third-party valuation specialist, in making its fair value
estimates, relied predominantly on unobservable inputs for which no corroborating observable market data exists. No transfers were made out of Level 3.

The following table presents additional quantitative information about valuation methodologies and inputs used for investments that are measured at fair

value and categorized within Level 3 as of February 28, 2026:

Impact on
Valuation
from an
Valuation Unobservable Weighted Increase
Investments Fair Value Technique(s) Inputs Range of Input average in Input
Asset-Backed Securities 11,258,802  Discounted Cash Flow Discount Margin 6.50%-8.25% 7.19% Decrease
Discount Rate 0.1%-0.85% 0.63% Decrease
9,735,952  Discounted Cash Flow Discount Margin 5.76% - 8.37% 7.10% Decrease
Discount Rate 0.19% -2.74% 0.69% Decrease
Correlation 50% 50% Decrease
Weighted Average Pool
Credit Spread 106% 119% Decrease
Bank Loans 32,010,636 Discounted Cash Flow Discount Rates 10.58%-22.11% 17% Decrease
5,874,090 Income Approach Market Yield 8.25%-9.50% 8.96% Increase
Expected Sale
3,939,421 Liquidation Approach  Proceeds N/A N/A Increase
5,827,214  Transaction Price Transaction Price N/A N/A Increase
Collateralized Loan
Obligations 2,028,991 Discounted Cash Flow Discount Rates 15.10% 15.10% Decrease
Private Investment Vehicles 8,324,216  Discounted Cash Flow Discount Rates 17.8%-21.50% 19.63% Decrease
249,410 Transaction Price Transaction Price N/A N/A Increase
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Note 9 — Derivatives and Hedging Disclosures

ASC 815, Derivatives and Hedging (“ASC 815”) requires enhanced disclosures about the Fund’s derivative and hedging activities, including how such
activities are accounted for and their effects on the Fund’s financial position, performance and cash flows.

The effects of these derivative instruments on the Fund’s financial position and financial performance as reflected in the Consolidated Statement of Assets
and Liabilities and Consolidated Statement of Operations are presented in the tables below. The fair values of derivative instruments as of February 28, 2026,

by risk category are as follows:

Derivatives not designated as hedging instruments

Forward
Foreign
Currency
Exchange
Contracts Total
Assets
Foreign exchange $ 37,865 $ 37,865
$ 37,865 $ 37,865
Liabilities
Foreign exchange $ 66,145 $ 66,145
$ 66,145 § 66,145

The effects of derivative instruments on the Consolidated Statement of Operations for the eleven months ended February 28, 2026, by risk exposure are as
follows:

Derivatives not designated as hedging instruments
Forward
Foreign
Currency
Exchange
Contracts Total

Realized Gain (Loss) on Derivatives
Foreign exchange $ (921,901) $ (921,901)
$ (921,901) $ (921,901)

Derivatives not designated as hedging instruments

Forward
Foreign
Currency
Exchange
Contracts Total
Net Change in Unrealized
Appreciation/Depreciation on
Derivatives
Foreign exchange $ 297,139 § 297,139
$ 297,139 § 297,139

The notional amount and the number of contracts as of February 28, 2026 are included on the Consolidated Schedule of Investments. The quarterly average
volumes of derivative instruments for the period ended February 28, 2026 are as follows:
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Derivatives not designated as hedging instruments
Forward Foreign Currency Exchange Contracts Notional amount $  (15,322,723)

Note 10 - Disclosures about Offsetting Assets and Liabilities

ASU 2011-11, Disclosures about Offsetting Assets and Liabilities, requires an entity to disclose information about offsetting and related arrangements to
enable users of its financial statements to understand the effect of those arrangements on its financial position.

The Fund mitigates credit risk with respect to over-the-counter (“OTC”) derivative counterparties through credit support annexes included with International
Swaps and Derivatives Association (“ISDA”) Master Agreements or other Master Netting Agreements which are the standard contracts governing most
derivative transactions between the Fund and each of its counterparties. These agreements allow the Fund and each counterparty to offset certain derivative
financial instruments’ payables and/or receivables against each other and/or with collateral, which is generally held by the Fund’s custodian. The amount of
collateral moved to/from applicable counterparties is based upon minimum transfer amounts specified in the agreement. To the extent amounts due to the
Fund from its counterparties are not fully collateralized contractually or otherwise, the Fund bears the risk of loss from counterparty non-performance.

The Fund’s Consolidated Statement of Assets and Liabilities presents financial instruments on a gross basis, therefore there are no net amounts and no offset
amounts within the Consolidated Statement of Assets and Liabilities to present below. Gross amounts of the financial instruments, amounts related to
financial instruments/cash collateral not offset in the Consolidated Statement of Assets and Liabilities and net amounts are presented below:

Amounts Not Offset in
Consolidated Statement
of Assets and Liabilities

Unrealized Gross Amounts

Appreciation/ Recognized in

Depreciation on Consolidated

Forward Foreign Statement of

Currency Exchange Assets and Financial Cash

Contracts Counterparty Liabilities Instruments* Collateral** Net Amount

Forward foreign

currency exchange

contracts — assets BNP Paribas $ 37,865 $ (37,865) $ - 3 -
Forward foreign

currency exchange

contracts — liabilities BNP Paribas $ 66,145 $ 37,865 $ - 8 (28,280)

* Amounts relate to Master Netting Agreements and collateral agreements (for example, ISDA) which have been determined by the Investment Adviser to be
legally enforceable in the event of default and where certain other criteria are met in accordance with applicable offsetting accounting guidance.

** Amounts relate to Master Netting Agreements and collateral agreements which have been determined by the Investment Adviser to be legally enforceable
in the event of default but where certain other criteria are not met in accordance with applicable offsetting accounting guidance. The collateral amounts may
exceed the related net amounts of financial assets and liabilities presented in the Consolidated Statement of Assets and Liabilities. Where this is the case, the
total amount reported is limited to the net amounts of financial assets and liabilities with that counterparty.
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Note 11 —-Commitments

Bank Loans and Collateralized Loan Obligations may be structured to be fully funded at the time of investment or include unfunded investment
commitments, which are contractual obligations for future funding. The potential investment commitments are noted as “Commitments and contingencies” as
reported on the Consolidated Statement of Assets and Liabilities. The unfunded investment commitments outstanding as of February 28, 2026, are as follows:

Unfunded
Commitment

Bank Loans

Accuray, Inc. $ 380,208

Minds + Assembly, LLC 182,292

Riccobene Associates 135,318

Summit Spine & Joint Centers 310,945
Total Unfunded Commitments $ 1,008,763

Note 12 — Credit Agreements

The Fund, as the borrower, has entered into a credit agreement (the “TriState Agreement”), with TriState Capital Bank as the lender. The Tristate Agreement
establishes a commitment by the lender to make revolving loans to the Fund in an aggregate principal amount not in excess of $5,000,000, which may be
increased from time to time upon mutual agreement by the parties. The expiration date of the Tristate Agreement is January 21, 2026. In connection with the
Tristate Agreement, the Fund has made certain customary representations and warranties and is required to comply with various customary covenants,
reporting requirements and other requirements including maintaining a loan to value ratio of 3 to 1 at any time. The Tristate Agreement contains events of
default customary for similar financing transactions, including: (i) the failure to make principal, interest or other payments when due after the applicable
grace period; (ii) the insolvency or bankruptcy of the Fund; or (iii) a change of management of the Fund. Upon the occurrence and during the continuation of
an event of default, the lender may declare the outstanding advances and all other obligations under the Tristate Agreement immediately due and payable.
The Fund’s obligations to the lender under the Tristate Agreement are secured by a first-priority security interest in substantially all of the assets of the Fund.

For the 142 days that the TriState agreement was available, the Fund incurred a cost related to the setup and maintenance of the Tristate Agreement as
reported on the Consolidated Statement of Operations. The average interest rate, average daily loan balance, maximum outstanding and amount recorded as
interest expense for the 49 day the Fund had outstanding borrowings were 6.823%, $1,242,857, $4,000,000, and $11,384, respectively. As of February 18,
2026, the Fund terminated the Tristate Agreement.

The Fund, as the borrower, has entered into a credit agreement (the “PNC Agreement”), with PNC Bank, National Association as the lender. The PNC
Agreement establishes a commitment by the lender to make revolving loans to the Fund in an aggregate principal amount not in excess of $15,000,000,
which may be increased from time to time upon mutual agreement by the parties. The expiration date of the PNC Agreement is February 19, 2029. In
connection with the PNC Agreement, the Fund has made certain customary representations and warranties and is required to comply with various customary
covenants, reporting requirements and other requirements including maintaining a loan to value ratio of 3 to 1 at any time. The PNC Agreement contains
events of default customary for similar financing transactions, including: (i) the failure to make principal, interest or other payments when due after the
applicable grace period; (ii) the insolvency or bankruptcy of the Fund; or (iii) a change of management of the Fund. Upon the occurrence and during the
continuation of an event of default, the lender may declare the outstanding advances and all other obligations under the PNC Agreement immediately due and
payable. The Fund’s obligations to the lender under the PNC Agreement are secured by a first-priority security interest in substantially all of the assets of the
Fund.
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For the 9 days that the PNC agreement was available the Fund incurred a cost related to the setup and maintenance of the PNC Agreement as reported on the
Consolidated Statement of Operations. The average interest rate, average daily loan balance, maximum outstanding and amount recorded as interest expense
for the 9 day the Fund had outstanding borrowings were 6.104%, $3,116,768, $8,900,000, and $4,865, respectively. As of February 28, 2026, the Fund had
$8,900,000 in outstanding borrowings.

Note 13 — Risk Factors

An investment in the Fund involves various risks. The Fund allocates assets to investment funds that invest in and actively trade securities and other financial
instruments using a variety of strategies and investment techniques with significant risk characteristics, including the risks arising from the volatility of the
equity, fixed income, commodity and currency markets, the risks of borrowings and short sales, the risks arising from leverage associated with trading in the
equities, currencies and over-the-counter derivatives markets, the illiquidity of derivative instruments and the risk of loss from counterparty defaults.

No guarantee or representation is made that the investment program will be successful.

Certain local, regional or global events such as war, acts of terrorism, the spread of infectious illnesses and/or other public health issues, financial institution
instability, recessions or other events may have a significant impact on a security or instrument. These types of events and other like them are collectively
referred to as “Market Disruptions and Geopolitical Risks” and they may have adverse impacts on the worldwide economy, as well as the economies of
individual countries, the financial health of individual companies and the market in general in significant and unforeseen ways. Some of the impacts noted in
recent times include but are not limited to embargos, political actions, supply chain disruptions, bank failures, restrictions to investment and/or monetary
movement including the forced selling of securities or the inability to participate impacted markets. The duration of these events could adversely affect the
Fund’s performance, the performance of the securities in which the Fund invests and may lead to losses. The ultimate impact of “Market Disruptions and
Geopolitical Risks” on the financial performance of the Fund’s investments is not reasonably estimable at this time. Management is actively monitoring these
events.

Note 14 — Events Subsequent to the Period End
In preparing these Consolidated Financial Statements, management has evaluated subsequent events through the date of issuance of the Consolidated

Financial Statements included herein. There have been no subsequent events that occurred during such period that would require disclosure or would be
required to be recognized in the Consolidated Financial Statements.
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